Paradigm IAS Academy Pune & Mumbai

IAS PRELIMS -18
BY

English Medium
AMBRISH KUMAR

Topic - Agriculture & Food processing
Updated Upto 3 rd May 2018

Mob -8411893043/9130506863

Topic Current Affairs - AGRICULTURE IntroductionAGRICULTURE plays a vital role in India’s economy. Nearly 55 per cent of the
population is engaged in agriculture and allied activities (census 2011) Agriculture
under Indian Constitution is:
a) Union Govt.Subject
b) State Subject
c) Concurrent list
d) Residuary list
• Answer -State list
.National Policy for Farmers
Government of India approved the National Policy for Farmers (NPF) in 2007. The
Policy provisions, inter alia, include asset reforms in respect of land, water,
livestock, fisheries, and bio-resources; support services and inputs like application
of frontier technologies; agricultural bio-security systems; supply of good quality
seeds and disease-free planting material, improving soil fertility and health, and
integrated pest management systems; support services for women like crèches,
child care centres, nutrition,health and training; timely, adequate, and easy reach
of institutional credit at reasonable interest rates, and farmer-friendly insurance
instruments; use of Information and Communication Technology (ICT) and setting
up of farmers’ schools to revitalize agricultural extension; effective implementation
of MSP across the country, development of agricultural market infrastructure, and
rural non-farm employment initiatives for farm households; integrated approach for
rural energy, etc. Many of the provisions of the NPF are being operationalised
through various schemes and programmes which are being implemented by
different central government departments and ministries.
Ministry of Agriculture & Allied Activities
Rashtriya Gokul Mission
Launch Date: 16.12.14
Objective: To conserve and develop indigenous bovine breeds. launched in
December 2014 with an allocation of Rs 500 crores
.
Soil Health card
Launch Date: 17.2.2015
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Objective: To help farmers improve productivity by issuing them soil health card
completely free of cost, this can be renewed every three years. Soil Health Cards
to be issued to all farmers by 2018
.
Pradhan Mantri Krishi Sinchayee Yojana
PM KRISHI SHICHSI YOJANA
Pradhan Mantri Krishi Sinchayee Yojana (PMKSY): The Scheme has been
approved with an outlay of 50,000 crore for a period of 5 years (2015-16 to
2019-20). The major objective of PMKSY is to achieve convergence of
investments in irrigation at the field level, expand cultivable area under irrigation,
improve on-farm water use efficiency to reduce wastage of water, enhance the
adoption of precision irrigation and other water saving technologies (more crop
per drop), enhance recharge of aquifers and introduce sustainable water
conservation practices, etc.
Launch Date: 1.7.2015
Objective:
·
To achieve convergence of investments in irrigation at the field level.
·
To Enhance the physical access of water on the farm and expand cultivable
area under assured irrigation (Har Khet ko pani)
·
To enhance the adoption of precision - irrigation and other water saving
technologies and Improve on - farm water use efficiency to reduce wastage and
increase availability both in duration and extent. (Per Drop More Crop).
·
PMKSY to cover 28.5 Lakh hectare area under irrigation
Achievements:
• PMKSY to cover 28.5 Lakh hectare area under irrigation
• Rs. 50,000 crores to be invested in five years to achieve ‘Water to Every
Field / Har KhetKo Paani’
• Dedicated Micro Irrigation fund with a sum of Rs. 5000 crores to be set up
for the achievement of the goal of “per drop – more crop”.
• Under ‘Per Drop More Crop’ for micro irrigation 17.99 lakh hectares brought
under micro irrigation from 2014-17
Crop Insurance
In order to protect farmers against crop failure due to natural calamities, pests and
diseases, weather conditions, Government of India had introduced the National
Crop Insurance Programme (NCIP) with component schemes of Modified National
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Agricultural Scheme (MNAIS), Weather Based Crop Insurance Scheme (WBCIS)
and Coconut Palm Insurance Scheme (CPIS). In addition, National Agricultural
Insurance Scheme (NAIS) which was to be withdrawn after implementation of
NCIP from rabi 2013-14 has been extended further upto 2015-16.
implementation from kharif 2016 along with pilot Unified Package Insurance
Scheme (UPIS) and restructured Weather Based Crop Insurance Scheme
(WBCIS). Under the PMFBY, a uniform maximum premium of only 2 per cent will
be paid by farmers for all kharif crops and 1.5 per cent for all rabi crops. In case of
annual commercial and horticultural crops, the maximum premium to be paid by
farmers will be only 5 per cent. The premium rates to be paid by farmers are very
low and balance premium will be paid by the Government to provide full insured
amount to the farmers against crop loss on account of natural calamities.
PMFBY
Launch Date: 13.1.2016
Objective:
·
To provide comprehensive insurance coverage to farmers in the event of
failure of any of the notified crop as a result of natural calamities, pests & diseases
·
To encourage adoption of innovative practices
·
To increase the number of insured farmers from present 20% to 50% in the
next 2-3 years
Achievements:
• Biggest financial support till date by the Central Government in crop
insurance. Plan to increase crop insurance coverage from 20% to 50% by
2018-19.
• Implemented by 23 States during Kharif 2016; 401.54 lakh farmers covered
and 392.82 lakh hectares insured over the sum insured of Rs. 1, 35,
00,572.17 lakh .
• During Rabi 2016-17, as of now, 390.79 lakh farmers covered and more
than 379 lakh hectares insured totalling the sum insured of Rs.
1,29,58,383.40 lakh.
1-With reference to ‘Pradhan Mantri Fasal Bima Yojana’, consider the
following statements:(. IAS-2016)
1. Under this scheme, farmers will have to pay a uniform premium of two percent
for any crop they cultivate in any season of the year.
2. This scheme covers post-harvest losses arising out of cyclones and unseasonal
rains.
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Which of the statements given above is/are correct?
(a) 1 and 3 only (b) 2 only
(c) 2 and 3 only (d) 1, 2 and 3
(a) 1 only (b) 2 only
(c) Both 1 and 2 (d) Neither 1 nor 2
Agricultural Marketing Reforms: Model APMC Act and NAM
India is an agrarian economy with 70% of its population dependent on agriculture.
Over the years we have improved our agricultural production which has been a
boon. But finding a market for the marketed surplus and getting fair prices have
always been a major challenge. This clearly points out the need of agricultural
marketing in the present times.
agricultural marketing?
Agricultural marketing covers all the activities in the movement of agricultural
products from the farms to the consumers.
Significance
•

Advanced agricultural practices resulted in the surplus production which
changed the subsistence face of Indian agriculture.
• Approximately 33% of the output of food grains, pulses and nearly all of the
productions of cash crops like cotton, sugarcane, oilseeds etc. are marketed
as they remain surplus after meeting the consumption needs of the farmers.
• As agriculture sector produces raw materials for many of the other
industries, marketing of such commercial products assumes significance.
• Increased efficiency of the marketing mechanisms would result in the
distribution of products at lower prices to consumers having a direct bearing
on national income.
• An improved marketing system will stimulate the growth in the number of
agro-based industries mainly in the field of processing.
Agricultural Marketing in India
For a long time, a traditional market system was existent in India. It was
characterized by the village sales of agricultural commodities, post-harvest
immediate sale by farmers etc. In 1928, the Royal commission has pointed out the
problems of traditional marketing such as high marketing cost, unauthorized
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deductions, and prevalence of various malpractices. This led to the demand of
having regulated markets in India.
What is a regulated market?
The regulated market aims at the elimination of unhealthy and unscrupulous
practices, reducing market costs and providing benefits to both producers as well
as the sellers in the market.
Post the independence period in the sixties and seventies, most of the states
enacted the Agricultural Produce Market Regulation Acts (APMR Acts). It
authorized the States to set up and regulate marketing practices in wholesale
markets. The objective was to ensure that farmers get a fair price for their
produce.
Negative points of regulated markets
However, regulated markets had some drawbacks such as:
• Under this regulation, no exporter or processor could buy directly from
farmers. It discouraged processing and exporting of agricultural products.
• Under the act, the state Government could only set up markets, thus
preventing private players from setting up markets and investing in
marketing infrastructure.
• Formation of cartels with links to caste and political networks resulting in
price variations.
• An increased number of middlemen formed a virtual barrier between the
farmer and the consumer.
• The licensing of commission agents in the state regulated markets has led
to the monopoly of the licensed traders acting as a major entry barrier for
new entrepreneurs.
• The fragmentation of markets within the State hinders the free flow of agrocommodities from one market area to another and multiple handling of agriproduce and multiple levels of mandi charges end up escalating the prices
for the consumers without commensurate benefit to the farmer.Amendments
in APMC Acts
• Consequently, the inter-ministerial task force on agricultural marketing
reforms (2002) recommended the APMC Act be amended to allow for
direct marketing and the establishment of agricultural markets by the
private and co-operative sector to provide more efficient marketing and
creating an environment conducive to private investment.
• In response, the Union Ministry of Agriculture proposed a model act on
agricultural marketing in consultation with State governments for adoption by
the States. (Here, you should note that agriculture is a state subject and
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hence Central government can only give guidelines. It is within the powers
of state government to decide whether to make amendments or not.)
Model APMC Act 2003 –
• As per the act, the State is divided into several market areas, each of which
is administered by a separate Agricultural Produce Market Committee
(APMC) which impose its own marketing regulation (including fees).
• Apart from that, legal persons, growers, and local authorities are permitted
to apply for the establishment of new markets for agricultural produce in any
area.
• There will be no compulsion on the growers to sell their produce through
existing markets administered by the Agricultural Produce Market
Committee (APMC).
• Separate provision is made for notification of ‘Special Markets’ in any market
area for specified agricultural commodities.
• Provision for Contract Farming, allowing direct sale of farm produce to
contract farming sponsor from farmer’s field.
• Single point levy of market fee on the sale of notified agricultural
commodities in any market area.
• Provision made for resolving disputes arising between private market/
consumer market and Market.
• Provides for the creation of marketing infrastructure from the revenue
earned by the APMC.
1-In India, markets in agricultural products are regulated under the [IAS -2015]
(a) Essential Commodities Act, 1955
(b) Agricultural Produce Market Committee Act enacted by States
(c) Agricultural Produce (Grading and Marking) Act, 1937
(d) Food Products Order, 1956 and Meat and Food Products Order, 1973
E-National Agriculture Market
E- National Agriculture Market
Launch Date: 14.4.2016
Objective:
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•

To create a unified national market for agricultural commodities by
integrating 585 regulated markets (APMCs) with the common e-market
platform ‘e-NAM’ by March 2018. Farmers will be able to get better price of
their crop through E-Nam.
•
Rs 75 lakhs allotted for every mandi
Achievements:
• 417 Mandis across 13 states are live on e-NAM.
• More than 42.91 lakh farmers and 89,312 traders are registered on this
platform.
• Agriculture produce worth Rs. 16916.81 crores has been transacted on eNAM platform (As on 24.04.2017)
Commission for Agricultural Costs and Prices:
Commission for Agricultural Costs and Prices (CACP), set up with a view to
evolving a balanced and integrated price structure, is mandated to advise on the
price policy (MSP) of 23 crops. These include seven cereal crops (paddy,
wheat, jowar, bajra, maize, ragi and barley), five pulse crops (gram, tur,
moong, urad and lentil), seven oilseeds (groundnut, sunflower seed,
soyabean, rapeseed—mustard, safflower, niger seed and sesamum), copra
(dried coconut), coon, raw jute and sugarcane fair and remunerative prices
(FRP) instead of MSPÀ. While recommending MSPs/FRP, CACP is called upon
to ensure that the production patterns are broadly in line with the overall needs
(demand) of the economy. CACP submits its recommendations to the
government in the form of price policy reports every year, separately for five
groups of commodities namely kharif crops, rabi crops, sugarcane, raw jute and
copra. Before preparing these five pricing policy reports, the Commission seeks
views of various state governments, concerned national organizations and
ministries.
Determinants of MSP: While recommending price policy of various commodities
under its mandate, the, Commission keeps in mind demand and supply, cost of
production, price trends in the market, both domestic and international, inter-crop
price parity, terms of trade between agricultural and non-agricultural sectors, likely
implications of MSP on consumers of that product, besides ensuring optimal
utilization of natural resources like land and water. It may be noted that cost of
production is an important factor that goes as an input in determination of MSP
but it is not the only factor. Thus, recommending MSPs of various crops is not a
‘cost plus’ pricing exercise, though cost is an important determinant.
MSP& PROCUREMENT
•
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• Agricultural research and education in India is spearheaded by the Indian
Council of Agricultural Research (ICAR), an autonomous organization
under the Department of Agricultural Research and Education (DARE),
Ministry of Agriculture and Farmers’ Welfare, Government of India. This
apex body is mandated for coordinating, guiding and managing research
and education in agriculture and allied activities. It has the largest network
of agricultural research and education in the world with 109 institutes, 78
all India coordinated projects/networks, 642 Krishi Vigyan Kendras (KVKs),
71 state agricultural/ veterinary/horticultural/fishery universities and four
general universities with agricultural faculty spread across the country
1-Consider the following statements: [IAS 2009]
1. The Commission for Agricultural Costs and Prices recommends the
Minimum Support Prices for 32 crops.
• 2. The Union Ministry of Consumer Affairs, Food and Public Distribution has
launched the National Food Security Mission.
Which of the statements given above is/are correct?
(a) 1 only (b) 2 only
(c) Both 1 and 2 (d) Neither 1 nor 2
2-Consider the following statements ; [IAS -2010]
1. The Union Government fixes the Statutory Minimum Price of sugarcane for
each sugar season
2. Sugar and sugarcane are essential commodities under the Essential
Commodities Act.
Which of the statements .given above is/are correct?
(a) 1 only (b) 2 only
(c) Both 1 and 2 (d) Neither 1 nor 2
• National Agricultural Science Fund
The National Agricultural Science Fund (NASF), established to support basic and
strategic research in agriculture, beside supporting, reviewing, monitoring
and evaluation of the ongoing projects also initiated funding of new projects
which were in the process of evaluation. During the year 2015-16,
PARAMPARAGAT KRISHI VIKAS YOJANA
•
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Promoting organic farming; Scheme launched in 2015-16 with an allocation
of Rs. 300 Crore and Rs. 297 crores in 2016-17

•
•
•

10,000 clusters covering 2 lakhs hectare area under Organic Farming being
covered during 2015-18;
7186 clusters developed by state governments till now
Organic value chain for North Eastern States:Rs. 400 crores allocated
for 2015-18; Rs. 156.79 crores released during 2015-17.
Organic state -Sikkim

National Livestock Mission
Since 2014-15 and 2015-16, National Livestock Mission (NLM) is being
implemented with the objectives of sustainable development of
livestock sector, focusing on improving availability of quality feed and
fodder, risk coverage, effective extension, skill development, improved
flow of credit and organization of livestock farmers/rearers, etc.
Dept of Animal Husbandry Dairy & Fisheries
Fisheries
India is the second largest producer of fish in the world contributing 5.68
per cent of global fish production. It is also a major producer of fish through
aquaculture and ranks second in the world after China. Fishery is one of the
most promising sectors of agriculture and allied activities in India, with an overall
growth rate of 6 per cent projected during the 12th Five year Plan.
India is blessed with vast aquatic resources with a rich diversity of fish fauna for
sustainable utilization.
BLUE REVOLUTION
·
A revolution” in the fisheries sector; Restructured the scheme by merging all
the ongoing schemes under an umbrella of Blue Revolution
• Integration of all fisheries projects, Blue Revolution Scheme gets approval
• ‘Integrated Development and Management of Fisheries’ with an outlay of
Rs. 3000 crore for 5 years
• Average 48.35 lakh fishermen insured annually
• Budget provision increased by 62.35% amounting to Rs. 401 crores in
2017-18 from Rs. 247 crores in 2016-17
• Fish production increased from 186.12 lakh tonnes during 2012-14 to
209.59 tonnes during 2014-16
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•
•

Annual insurance premium of fishermen reduced from Rs. 29 to Rs. 20.34
as a result of which majority of the fishermen have got insurance done
Insurance cover increased to Rs. 2 lakh from Rs. 1 lakh for accidental death
and permanent disabilityDear

ANIMAL REARING AND DAIRY:
·
Budgetary provision for White Revolution increased by 43.8% to Rs. 1634
crores in 2017-18 from Rs.1136 crore in 2016-17.
·
During the 3 financial years of 2011-14 the annual average milk production
was 146.3 million tonnes which enhanced as 163.7 million tonnes in 3 financial
years of 2014-17 which shows almost 12% enhancement. Similarly in 3 financial
year of 2011-14 annual per capita milk productivity was 298 gram which enhanced
to 336 gram per day in 2014-17 which shows an enhancement of almost 12.7%.
Kisan Credit Card: The Kisan Credit Card Scheme is in operation throughout
the country and is implemented by Commercial Banks, Cooperative Banks
and Regional Rural Banks. The Scheme has facilitated in augmenting credit
flow for agricultural activities. The scope of the KCC has been broad-based to
include term credit and consumption needs. The KCC Scheme has since been
simplified and converted into ATM enabled debit card with, inter alia, facilities of
one-time documentation, built-in cost escalation in the limit, any number of
drawals within the limit, etc., which eliminates the need for disbursement through
camps and mitigates the vulnerability of farmers to middlemen.
INCREASED CREDIT FACILITY OF FARMERS (Finance)
•

Around Rs 9 Lakh Crore (2016-17)

RELIEF TO FARMERS IN DISTRESS
•
•
•
•
•
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Relief to farmers in distress to be given in case of 33% and more
damage to the crop; earlier it was for 50% and more damage.
Scale of Assistance towards Input Subsidy for Crop increased by 51% for
rainfed areas, 50% for irrigated areas and 50% for perennial areas.
Amount of relief under various heads increased by 1.5 times.
For food grains damaged due to excessive rainfall, full minimum support
price to be paid
Families of the deceased persons to be given an assistance of Rs.4 lakhs,
up from Rs.2.5 lakhs

•

Provision to SDRF has seen a jump of 82% for the 5 year period 2015-20,
as compared to the 5 year period 2010-15. It went up to Rs. 61,220 from Rs.
33,580.93
DIRECT SUBSIDY TO SUGARCANE FARMERS

•
•

Direct subsidy to sugarcane farmers- Amount released directly to farmers’
Account.
Outstanding due amount brought down from Rs 21,000 crore to Rs 878
crore in 2014-15 benefiting 32 lakh farmers.

MINISTRY OF CHEMICALS & FERTILIZERS
D/O FERTILIZERS
Neem Coated Urea
Neem Coated Urea
•
•
•
•
•
·
·

Government makes Neem coating of Urea mandatory.
100 % of Neem Coating of Indigenous Urea and Imported Urea achieved
w.e.f. 1st September, 2015 and 1st December, 2015 respectively
Diversion of highly subsidized urea towards non-agricultural purposes
reduced to negligible. Assured availability of Urea.
Increased Nitrogen Use Efficiency (NUE) by 5 to 10%
Increase of crop yield is as under:
An increase in yield of paddy to an extent of 5.79 per cent
An increase in yield of sugarcane to extent of 17.5 per

cent
·
An increase in yield of maize to the extent of 7.14 per cent
·
An increase in yield of Soya bean to the extent of 7.4 per cent
·
An increase in yield Tur/ Red Gram to the extent of 16.88 per cent
1-Why does the Government of India promote the use of Neem-coated Urea’ in
agriculture?( IAS -2016)
(a) Release of Neem oil in the soil increases nitrogen fixation by the soil
microorganisms
(b) Neem coating slows down the rate of dissolution of urea in the soil
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(c) Nitrous oxide, which is a greenhouse gas, is not at all released into
atmosphere by crop fields
(d) It is a combination of a weedicide and a fertilizer for particular crops
Record Production of Urea
•
•

•

Highest ever production of 245 LMT of indigenous Urea during 2015-16,
maintained in 2016-17.
Highest ever additional production of 20 LMT of Urea during 2015-16
without adding additional capacity and at no extra cost.
Special Banking Arrangement of Rs. 10,000 crores approved in Budget
2017-18 to clear fertilizer subsidy dues

New Urea policy 2015
•
•
•
•
•
•

Effective from 1st June, 2015 to 31st March, 2019.
Production of extra 20 Lakh/MT Urea per year and Savings of about Rs.
5000 crores to the government
promoting energy efficiency in Urea production, maximizing
indigenous Urea production and rationalizing the subsidy.
Helping domestic urea sector to become globally competitive
Availability of abundant Urea; no queues.
Import substitution and saving of foreign exchange reserves

Revival of defunct Fertilizer Units
•

Rs. 50,000 crores to be invested to revive Defunct Fertilizer Units in
Gorakhpur, Sindri, Talcher, Ramagundam and Barauni and build the
supporting PM ‘URJA GANGA’ (Jagdishpur-Haldia & Bokaro-Dhamra
Natural Gas Pipeline) and the 50 LMT Dhamra LNG terminal to ensure gas
supply to the revived plants.

Model Fertilizer Retails Shops across the country
·
2000 Model Fertilizer Retail Shops to be opened in next 3 years from
2016-19 for abundant availability of Urea
·
1800 model fertilizer retail shops opened in 2016-17 (Till 31st March, 2017)
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City Compost Scheme
• Notified by the Department of Fertilizers on 10.2.2016, in which Marketing
Development Assistance (MDA) of Rs.1500/MT provided for scaling up
production and consumption of city compost.
• In 2016-17, a total of 96,584 MT city compost sold by Fertilizer
Marketing Companies
Direct Benefit Transfer (DBT) In Fertilizers
·
DBT Pilot Project running in 19 Districts across the country. (Data on
achievements being gathered)
FARMER’S
Vermicompost VERMICOMPOST is an organic fertilizer, which both improves soil texture and
adds nutrients to the garden. Vermicompost contains not only the nutrients from
the decomposed materials, but the worm castings themselves, which adds
very valuable nutrients to the soil. Vermicompost typically contains between 5 to
11 times more nitrogen, potassium and phosphorous than ordinary soil.
Kisan ka Maan- Desh ka Samman
Khet se Khane ki Thaali Tak
24X7 KISAN CHANNEL
• A 24X7 dedicated Kisan TV Channel for farmers.
• Mixed farminga system of farming which involves the growing of crops as well as the raising of
livestock.
Contract farming
Contract farming can be defined as agricultural production carried out
according to an agreement between a buyer and farmers, which establishes
conditions for the production and marketing of a farm product or products.
Typically, the farmer agrees to provide agreed quantities of a specific agricultural
products
ZERO BUDGET FARMING
Natural agriculture: The man behind ‘zero-budget spiritual farming’
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Padma awardee believes there’s much to learn from ancient Indian cultivation
techniques

Subhash Palekar demonstrates the preparation of ‘Jiwamrita’ formulation.
SUBHASH Palekar got to know that he was selected for the Padma Shri, while
watching TV at a hotel room in Kakinada last month. The 66-year-old
agriculturalist from Belora village of Amravati district in Maharashtra’s Vidarbha
region was at port city to address some 8,000 farmers at an Andhra Pradesh
government-organised programme, where he was specially felicitated by the chief
minister N Chandrababu Naidu.
Palekar is happy being conferred India’s fourth highest civilian award “not
because it was I, but a practicing farmer who got it”. Palekar is a pioneer of ‘zerobudget spiritual farming’, a technique that he claims has over 40 lakh adherents,
three-fourths of them in South India.
While a staunch critic of chemical agriculture, Palekar interestingly isn’t supportive
of the much-hyped ‘organic farming’ or the Japanese philosopher Masanobu
Fukuoka’s ‘natural farming’ either.
Organic farming, he tells The Indian Express, is based on composting and
vermicompost techniques that have originated in western countries “and actually
pollute the atmosphere, as the resultant manures are known to emit huge
quantities of greenhouse gases (methane)”. Similarly, Fukuoka “prescribes sowing
and harvesting without any intervention, whereas this approach only leads to
excessive weed growth in farms, affecting crop yields”.
His method, on the other hand, largely draws from ancient Indian farming
techniques, at the heart of which is a formulation called ‘Jiwamrita’. The
formulation itself was a revelation that followed appraisal and practical experience
of various farming techniques for over two decades, right from the seventies while
as a student at the Shri Shivaji Agriculture College in Amravati.
“What is organic farming / organic farming concept and development

What is organic farming?
Organic farming system in India is not new and is being followed from ancient
time. It is a method of farming system which primarily aimed at cultivating the land
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and raising crops in such a way, as to keep the soil alive and in good health by
use of organic wastes (crop, animal and farm wastes, aquatic wastes) and other
biological materials along with beneficial microbes (biofertilizers) to release
nutrients to crops for increased sustainable production in an eco friendly pollution
free environment.
As per the definition of the United States Department of Agriculture (USDA) study
team on organic farming “organic farming is a system which avoids or largely
excludes the use of synthetic inputs (such as fertilizers, pesticides, hormones,
feed additives etc) and to the maximum extent feasible rely upon crop rotations,
crop residues, animal manures, off-farm organic waste, mineral grade rock
additives and biological system of nutrient mobilization and plant protection”.
FAO suggested that “Organic agriculture is a unique production management
system which promotes and enhances agro-ecosystem health, including
biodiversity, biological cycles and soil biological activity, and this is accomplished
by using on-farm agronomic, biological and mechanical methods in exclusion of all
synthetic off-farm inputs”.
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Need of organic farming
With the increase in population our compulsion would be not only to stabilize
agricultural production but to increase it further in sustainable manner. The
scientists have realized that the ‘Green Revolution’ with high input use has
reached a plateau and is now sustained with diminishing return of falling
dividends. Thus, a natural balance needs to be maintained at all cost for existence
of life and property. The obvious choice for that would be more relevant in the
present era, when these agrochemicals which are produced from fossil fuel and
are not renewable and are diminishing in availability. It may also cost heavily on
our foreign exchange in future.
The key characteristics of organic farming include
• Protecting the long term fertility of soils by maintaining organic matter levels,
encouraging soil biological activity, and careful mechanical intervention
• Providing crop nutrients indirectly using relatively insoluble nutrient sources
which are made available to the plant by the action of soil micro-organisms
• Nitrogen self-sufficiency through the use of legumes and biological nitrogen
fixation, as well as effective recycling of organic materials including crop
residues and livestock manures
• Weed, disease and pest control relying primarily on crop rotations, natural
predators, diversity, organic manuring, resistant varieties and limited
(preferably minimal) thermal, biological and chemical intervention
• The extensive management of livestock, paying full regard to their
evolutionary adaptations, behavioural needs and animal welfare issues with
respect to nutrition, housing, health, breeding and rearing
• Careful attention to the impact of the farming system on the wider
environment and the conservation of wildlife and natural habitats
AgricultureAfter independence, this is the first government, which is not only
focusing on the economic development of farmers along with the
agricultural development but also taking concrete steps at grass root
level for the development of farmers: Shri Radha Mohan Singh
It is the dream of Prime Minister Shri Narendra Modi to double farmersʼ
income by 2022 and that farmers should be part of mainstream
development: Shri Singh
Government take several important decisions to improve the conditions of
the farmers: Union Agriculture Minister
So far traditional Mandis have done well, however, now itʼs imperative for
the Mandis to adopt new marketing strategies to address the demands for
marketing of increased and diversified agricultural marketable surplus:
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Agricultural Produce Market Committee (APMC) Act 2017 and it is being
shared with the state governments for implementation: Union Agriculture
Minister
Shri Singh said that the first level includes production cost reduction and to
increase productivity. To achieve that, the states should make optimal use of
the central government schemes - Soil Health Card and Pradhan Mantri
Krishi Sinchayee Yojana. Under Soil Health Card Scheme, the soil is tested
and under Pradhan Mantri Krishi Sinchayee Yojana water is made available to
the fields.
Union Agriculture Minister said that second level to double farmersʼ incomes
includes diversification into allied activities such as livestock, poultry, beekeeping, and agroforestry. The government has taken several steps in this
regard.
Considering the need, Agriculture Ministry prepared a Model Act on
Agricultural Marketing in the year 2003 and this was circulated among the
states to improve market laws as per the act. After 2003, for a long time, no
major change was made in the Agriculture Marketing. In March 2010, an
Empowered Committee of the state ministersʼ in-charge of Agri-marketing
was formed under the chairmanship of Shri Harshvardhan Patil. The
committee submitted its interim report to the Agriculture Minister,
Government of India, but no further action was taken after that.
Shri Singh said that after forming the government, we have taken several
important decisions to improve the conditions of the farmers. To double
farmersʼ income, the Cabinet Committee on Economic Affairs (CCEA)
approved National Agriculture Market (E-NAM) Scheme on July 1, 2015, with
a budget allocation of Rs.200 crore. Subsequently, under the pilot project, 23
markets from 8 states were integrated by the Honʼble Prime Minister on April
4, 2016. This scheme provides an online trading portal to farmers and
enables them to have an access to transparent sale transactions and price
discovery. Under this scheme Rs. 30 lakh is sanctioned to each market to
build essential infrastructure. The fund was increased to Rs. 75 lakh during
budget 2017-18. So far 417 regulated markets from 13 states have been
integrated into the scheme, which will be increased to 585 till March 2018.
So far, 42.18 lakh farmers and 89,199 traders have been registered on ENAM portal and the turnover is Rs.16, 163.1 crore from the trading of 63.17
lakh tonne produce. The main objective of the scheme is to give access to
farmers about prices of various markets at one place so that the farmers can
sell their yield under a transparent system to a buyer who offers the best
price. One of the highlights of this scheme is that the farmers would get the
price of their yields based on the quality of their product because before
electronic bidding quality is tested. For the success of the scheme, the state
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governments have to make efforts and Honʼble Ministers will play an
important role in its success.
E-NAM is seen as a milestone in the governmentʼs Digital India initiative.
Also, E-NAM will boost Swachh Bharat Abhiyan by providing compost plants
in the market.
Shri Radha Mohan Singh said that to meet the marketing sector challenges,
our ministry has formulated Agricultural Produce Market Committee (APMC)
Act 2017, which was sent to the states and union territories for comments on
Feb 6, 2017. The draft was also uploaded on the Agriculture Departmentʼs
official website for public comments. The final draft of the APMC Act 2017
has been prepared while including the inputs of all the stakeholders and is
being sent to the state governments for implementation.
The APMC Act primarily includes following subjects: Establishment of private
market yards/ private markets managed by a person other than a market
committee; direct marketing - direct purchase of agricultural produce from
farmers; consumersʼ/ farmersʼ market to facilitate direct sale of agricultural
produce to consumers; promote and permit e-trading; single point levy of
market fee; single registration/ license for trade/ transaction in more than
one market; removal of provisions of essentiality of shop in market premises;
exclude fruits and vegetables from APMC Act etc.
Its implementation by the state governments will help in fulfilling our Prime
Ministerʼs dream of doubling farmersʼ income by 2022.
Union Minister for Agriculture and Farmers Welfares said that the act
provides only one market provision at the state level and promotes “Ease of
doing business” model to facilitate direct marketing and private sector
markets. Shri Singh said that the new act allows farmers to participate in the
market management by conducting elections. Shri Radha Mohan Singh said
that the electronic platform has been made competitive and Mandi fee and
commission charges have been rationalised. Apart from this, interstate trade
is also being promoted. Shri Singh said currently regularised market is
available at every 462 sq km, but as per the recommendations of National
Commission ideally, a regulated market should be available to farmers within
a radius of 5 Km. To achieve the same, and to provide markets for the
farmersʼ at their farm gates provision of declaring godowns and cold
storages as market have been made. If the state governments would
implement it diligently, farmers will be empowered to decide who to sell and
at what price to sell. Union Agriculture Minister said that one of the important
points of this scheme is that the farmers would get the price of their yields
based on the quality of their product because before electronic bidding
quality will be tested.
Shri Singh said that another important decision taken by the government is
the formulation of model contract farming law.It will help in providing
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marketing infrastructure, developing marketing skills and in reducing risks
associated with diversity in production. It will also help in preparing a price
list for all commodities and improving the share of producers in consumersʼ
money. To achieve that, the government constituted a committee under the
chairmanship of Additional Secretary (Marketing) on February 28, 2017.
To further strengthen crop and fundamental marketing infrastructure, our
department held a meeting with the Warehousing Development and
Regulatory Authority (WDRA). After that a committee was constituted on
April 9, 2017, to establish sub-market yard. Declaring warehouse/godowns as
the market is an effort to bring markets closer to the farmers and facilitate
them with pledge loans. Emphasis is being given to the investment in
agriculture sector. This model act offers an investment opportunity in the
market infrastructure from public and private sectors. In the end, the minister
stressed that it is an achievable target if the centre and the state will work
together.
Geo-tagging of agriculture assets created under Rashtriya Krishi Vikas
Yojna (RKVY): Shri Radha Mohan Singh More than 1.5 lakh infrastructure/
assets develop under the scheme in horticulture, fisheries, dairy and
livestock breeding: Shri Singh “Centre committed to transparency in
governance and the initiative to list infrastructure/assets with the help of
technology” “Farmers to be able to utilise pesticide/residue testing labs,
storage infrastructure and market-related information on time” A MoU was
signed here today between Rashtriya Krishi Vikas Yojana (RKVY) and
National Remote Sensing Centre (NRSC) for geotagging of agriculture land
Shri Radha Mohan Singh said that Rashtriya Krishi Vikas Yojana (RKVY)
works for the development of Agriculture & allied sectors by motivating the
states. More than 1.5 lakh assets have been created/ developed under this
scheme in agriculture, horticulture, livestock, fisheries and dairy sectors. It is
imperative to formulate a national index of the assets to understand them,
systemize them and to reduce the gap between demand and supply.
Agriculture Minister said that the government is committed to transparency
in governance. Shri Singh said that development of space-related
technologies to prepare the list of the assets and their utilisation is a
progressive step. Being aware of the realistic status of assets will not only be
helpful in monitoring and utilising, but also be extremely useful in formulating
development schemes in the agriculture sector. Agriculture Minister added
that it will also help in avoiding duplication and pave the way for harmonising
a balance between the various schemes of the ministry. Shri Radha Mohan
Singh further added that there is unlimited scope for agriculture
development by utilising satellite and remote sensing technologies. The
government wants farmers to avail the benefits provided by these
technologies. Shri Singh said that by utilising space-related technologies
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farmers will get timely information about pesticide/residue testing labs,
storage infrastructure and agriculture markets. Agriculture Minister informed
that the space technology needs to be developed in the areas such as land
resource mapping, pesticides management, soil health mapping, crop yield
estimation as well as the identification and assessment of floods like
calamities, inland fisheries, animal species identification and sheep rearing
and when the animal species identification and sheep rearing and when the
technology is developed, the farmers can enjoy quick and instant benefits.
Shri Singh said very soon farmers would utilise the internet and mobile
phones to obtain agriculture related information such as fertility of soil, the
quantity of fertiliser to be used, condition for sowing potential pests
aggression, estimation of yield, godowns, cold storage, agriculture markets
as well as identification and availabilities of animal species. Agriculture
Minister showered both the teams as well as states with praise for applying
space and remote sensing technologies to monitor agriculture-related assets
under RKVY
Quality Mark” Award Scheme for Dairy Cooperatives initiated by NDDB National
Dairy Development Board (NDDB) is in the process of registering the quality mark logo
under Trademarks Act, 1998 As part of the innovative initiatives under the “White
Revolution” umbrella Schemes, the Department of Animal Husbandry, Dairying and
Fisheries has supported the National Dairy Development Board(NDDB) developed
initiative of “Quality Mark” Award Scheme for dairy Cooperatives to promote and
encourage enhancement of safety, quality and hygiene of milk and milk products
manufactured by dairy cooperatives. It is aimed at bringing about process improvement in
the entire value chain from producer to the consumer to ensure availability of safe and
quality of milk and products both for the domestic and foreign market.
MCQ
1-Which one of the following agricultural practices is eco-friendly? [1999]
(a) Organic farming
(b) Shifting cultivation
(c) Cultivation of high yielding varieties
(d) Growing plants in glass-houses
2-Which of the following is the chief characteristic of ‘mixed farming’? [IAS
-2012 ]
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(a) Cultivation of both cash crops and food crops
(b) Cultivation of two or more crops in the same field
(c) Rearing of animals and cultivation of crops together
(d) None of the above
3-With reference to Neem tree, consider the following statements : [2014 GS 1st Paper ]
1. Neem oil can be used as a pesticide to control the proliferation of some
species of insects and mites.
2. Neem seeds are used in the manufacture of biofuels and hospital
detergents.
3. Neem oil has applications in pharmaceutical industry.
Which of the statements given above is/are correct?
(a) 1 and 2 only (b) 3 only
(c) 1 and 3 only (d) 1, 2 and 3
4-Agricultural income tax is assigned to the State Government by: [1995]
Which of the above statements are correct?
(a) 1, 2 and 3 (b) 1, 2 and 4
(a) Finance Commission
(b) National Development Council
(c) Inter-State Council
(d) The Constitution of India
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.
Achievements of Ministry of Agriculture & Farmers Welfare

1. PRADHAN MANTRI FASAL BIMA YOJANA:
About 309 lakh farmers of 23 states had been covered under Fasal Beema during
previous Kharif Season 2015 in which 294 lakh farmers were lonee and 15 lakh farmers
were non-lonee. During Kharif 2016, however, 366.64 lakh farmers have been covered
out of which 264.04 lakh farmers are lonee and 102.60 lakh farmers are non-lonee.
Pradhan Mantri Fasal Beema Yojana has been implemented by 21 states during Kharif
2016.
2. SOIL HEALTH CARD SCHEME:
As on 27.12.2016, against a target of 2.53 crore soil samples collection upto March 2017,
2.33 crore soil samples have been collected till 27.12.2016, from which 12.82 crore soil
health cards are being made. Out of these, 4.31 crore soil health cards have printed and
4.25 crore soil health cards have been distributed to the farmers and remainings are under
process. During 2016-17, 0.20 crore samples are to be collected from which 1.10 crore soil
heath cards will be prepared. During 2014-17, 460 Soil Testing Laboratories have been
sanctioned while during 2013-14 only 15 Soil Testing Laboratories were sanctioned. In
addition to 460 Soil Testing Labs, 4000 mini labs have also been sanctioned to the States.
3. PARAMPARAGAT KRISHI VIKAS YOJANA:
The scheme was started in 2014 to promote organic farming with an allocation of Rs. 597
crore for three years and a target to set up 10,000 clusters. Till December, 2016, State
Governments have made 9186 clusters while in 2015-16 it was 8000 clusters.
4. NATIONAL AGRICULTURE MARKET (NAM):
Under this scheme, 250 mandis of 10 states have been integerated with e-NAM Portal. In
principal approval has been to integrate 399 mandis with e NAM for which an amount of
Rs. 93 crore has been released. As on 27.12.2016, 35,04,371.13 tonnes of agriculture
produce worth Rs. 7,131.21 crore has been transacted on e-NAM platform. As on
27.12.2016, 9,49,112 Farmers, 59,742 Traders and 31,317 Commission Agents have been
registered on the e-NAM platform.
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5. DEVELOPMENT OF BEE KEEPING :
Honey production has increased to 2,63,930 MT during 2016. An amount of Rs.
12.00 crores has been approved for National Bee Board (NBB) for the year 2016-17.
6. COCONUT DEVELOPMENT:
From the beginning of this financial year 2016-17, India has started exporting Coconut Oil
to Malaysia, Indonesia and Sri Lanka from where coconut oil was being imported from
these countries in previous years. India became first in coconut production and
productivity in the world. Coconut area, production and productivity reached 1.97 million
ha, 20.439 billion nuts and 10345 nuts per ha respectively.
7. NEEM COATED UREA:
In one year, Modi Government has made available 100% neem coated area in the
country. Due to this diversion of unauthorized use of urea by Chemical Factories has been
stopped. Now farmers are getting urea in adequate quantity. Besides this, the cost of
production is being reduced by 10-15% with the use of neem coated urea. Productivity
will also increase with the use of Neem Coated Urea.
8. AGROFORESTRY:
For the first time, Sub-Mission on Agroforestry has been initiated which will
accelerate the programme “Medh Par Ped”. In addition, trees would also be grown as strip
and intermittent plantation on farm land along with crops/ cropping system and as block
plantation in cultivable waste land. Implementation of the scheme only in the states having
liberalized transit regulations for transport of timber and will be extended to other states as
and when such relaxations are notified by them. So far, the scheme is being implemented
in 8 states.
9. NATIONAL FOOD SECURITY MISSION (NFSM) / STEPS TAKEN FOR
PULSE PRODUCTION :
Ø Out of the total allocation of Rs.1700 crores under NFSM for 2016-17, Rs.1,100 crore
(central share) was allocated for pulses which amounts to more than 60% of total
allocation.
Ø For expansion of cultivation of new kinds of seeds, Rs.7.85 lakhs mini-kits are being
distributed to farmers free of cost in the year 2016-17, through State Governments.
Ø In the year 2016-17, demonstrations of new techniques for pulse production are being
carried out in 31,000 hectares by 534 Agriculture Science Centers through ICAR & State
Agriculture Universities and Rs.25.29 crores were allocated for this purpose.
Ø Seed Hubs are being created through ICAR, State Agriculture Universities and Krishi
Vigyan Kendras (KVKs) for ensuring the availability of new kinds of seeds. For this
purpose, Rs. 225.31 crore have been approved for establishment of 150 seed centers
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during 2016-17 to 2017-18, out of which Rs.131.74 crore is proposed for 2016-17. From
these seed centers 1.50 lakh quintals of improved seeds will be ensured.
Ø The production target for pulses for the year 2016-17 is 20.75 million metric tonnes.
The production of kharif pulses in 2016-17 is expected about 8.70 million tonnes (as per
1st Advance Estimates) against target of 7.25 million tonnes.
10. RASHTRIYA GOKUL MISSION:
With a view to conserve and develop indigenous bovine breeds, Rashtriya Gokul
Mission, a new initiative under National Programme for Bovine Breeding and Dairy
Development has been launched for the first time in the country, with an allocation of Rs
500 crore. Under the Mission, 14 Gokul Grams are being established, 35 Bull Mother
Farms modernized with investment of more funds and 3629 Bulls have been inducted for
genetic upgradation. Since 2007-08 to 2013-14, a meagre amount of only Rs 45 crore was
spent for the development of indigenous breeds. Whereas, the current Government has in
only one and a half years, upto December 2015, has approved 35 projects from 27 States
and has sanctioned Rs 582.09 crore. This amount has been increased by more than 13
times in the last two years. Two National Kamdhenu Breeding Centre, one in northern
region-Madhya Pradesh and other in Southern region- Andhra Pradesh, are being
established in the country with an allocation of Rs 50 crores.
11. FOUR NEW SCHEMES FOR DAIRY SECTOR:
a)
PASHUDHAN SANJIVANI :
Ø An animal Wellness Programme; encompassing provision of Animal Health cards
(‘Nakul Swasthya Patra’) along with UID identification of animals in milk and a National
Data Base.
Ø Under the scheme 8.5 crore animals in milk will be identified using UID and their data
will uploaded in the INAPH data base.
Ø This will play crucial role in control of spread of animal diseases. This will also lead to
increase in trade of livestock and livestock products.
b)

ADVANCED BREEDING TECHNOLOGY:

Ø Assisted Reproductive Technique to improve availability of disease free female bovines
through of sex sorted semen technology.
Ø Under the scheme 50 embryo transfer technology labs and In Vitro Fertilization labs
care will be established.
Ø This will lead to exponential increase in milk production and productivity of animals in
an exponential manner.
c)
NATIONAL BOVINE GENOMIC CENTER FOR INDIGENOUS
BREEDS(NBGC-IB):
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Ø In developed dairy countries genomic selection is used to increase milk production and
productivity for attaining faster genetic gain.
Ø In order to increase milk production and productivity of indigenous cattle, a National
Bovine Genomic Centre will be established in the country.
Ø By using genomic selection indigenous breeds can be made viable within few
generations.
Ø This center will play crucial role in identification of disease free High genetic merit
bulls.
d)
E-PASHUDHAN HAAT PORTAL:
Ø At present there is no authentic market for bovine germplasm in the form of semen,
embryos, male & female calves; heifers and adult bovines. Farmers depend on middlemen
for sale and purchase of quality germplasm.
Ø Breed wise information on availability of bovine germplasm is not available which is
essential for promotion of indigenous bovine breeds.
Ø For the first time in the country under National Mission on Bovine Productivity E
Pashudhan Haat portal has been developed. This portal will play important role in
connecting breeders and farmers of indigenous breeds.
Ø Through this portal farmers will be aware about breed wise information on indigenous
breeds. Farmers/breeders can sale animals of indigenous breeds through this portal.
Information on all forms of germplasm has been uploaded on the portal. Immediately
farmers can obtain benefits of the portal.
Ø This portal will give new dimensions to development and conservation of indigenous
breeds as at present information on availability of germplasm of indigenous breeds is not
available with the farmers.
12. FISH PRODUCTION: Fish production has increased from 150 lakh tonnes during
2015 to 209.59 tonnes during 2016. The Annual growth rate of fish production during
2015-16 is 6.21%.
13. EGG PRODUCTION: During the year 2015-16, 82,930 million eggs produced while
during 2014-15, 78,484 million eggs were produced. Egg production is now increasing by
5.66% annually. In comparison to 2012-14 during 2014-16 egg production growth rate is
10.99 %. Annual egg production rate is 5 %. Per person availability of egg has reached 66.
14. VETERINARY EDUCATION:
To ensure that the existing syllabus and standards for graduate veterinary education is
aligned with globally accepted standards, wide-ranging amendments have been made in
Minimum Standards for Veterinary Education Regulations, 2008. In addition to this, to
meet the shortage of trained veterinary manpower, the number of veterinary colleges has
increased from 36 to 46. Intake of students in various Veterinary Colleges was enhanced
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from 60 to upto 100 seats. Total number of seats has been increased to 1,334 from 1,332.
The number of veterinary graduates has increased by one and half times. Similarly the
seats in veterinary colleges have increased by one and half times. One and a half time
increase in post graduate studies in veterinary education has been attained. Seats in
veterinary colleges have been increased by one and a half time.
15. INCREASE IN RECRUITMENT OF SCIENTISTS:
81 % recruitment in 2014-15 and 2015-16 in comparison to only 66% in 2013-14,
accelerated recruitment process through open competition and increase in representation
of women scientists.
16. EMPIRICAL LEARNING UNITS:
Compared to 2007-13, the number of empirical learning units in agricultural colleges
was 264 which have now been increased to 416 in just two years during 2014-16 which is
almost 58 percent increase. Education budget has also been increased by 50% in the last
two years (2014-15 & 2015-16).
17. STRENGTHENING OF KVKS:
Efforts were made to strengthen the KVKs by enhancing the number of staff positions
of KVKs from the existing strength of 16 to 22.
18. ATTRACTING STUDENTS, YOUTH TOWARDS AGRICULTURE AND
IMPROVING THE SCIENTISTS – FARMERS INTERFACE:
Ø Attracting and Retaining Youth in Agriculture (ARYA):
The ARYA project will attract and empower the Youth in Rural Areas to take up various
Agri-enterprises in Agriculture, allied and service sector for sustainable income and
gainful employment. The project is running in 25 districts of 25 States through
KVKs.
Ø FARMER FIRST:
The Farmer FIRST aims at enriching Farmers –Scientist interface, technology assemblage,
application and feedback, partnership and institutional building and content
mobilization.It will provide a platform to farmers and scientists for creating linkages,
capacity building, technology adaptation and application, on-site input management,
feedback and institution building. The scientists from 100 ICAR Institutes/
Universities are proposed to work with one lakh farmers directly.
19. AGRICULTURE EDUCATION:
To make agriculture graduation courses income oriented, Government has approved
the 5th Dean’s Committee report recommendations of the committee. Dean’s Committee
report will be implemented in this educational session i.e. 2016-17. Through this new
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curriculum all agriculture based graduation courses will be altered into the professional
ones which will be conducive to earn their livelihood in future.
20. SPECIAL INITIATIVES:
Ø Four new ICAR Awards in two years: ICAR Administrative award, Haldhar Organic
Farmer Award, Pandit Deendayal Antyodaya Krishi Puruskar and Pandit Deendayal
Rashtriya Krishi Vigyan Protsahan Puruskar.
Ø Pandit Deendayal Unnat Krishi Shiksha Yojana has been started in the year 2016 by
way of 130 training programmes on organic farming/natural farming and cow based
economy in 32 SAUs of the country.
Ø Rashtriya Krishi Shiksha Divas is being celebrated on 3rd December in remembrance
of country’s first Agriculture Minister Dr. Rajendra Prasad.
Ø Jai Kisan-Jai Vigyan Week is being celebrated since the year 2015 across the entire
country during 23rd to 29th December, on the occasion of birth anniversaries of Ch.
Charan Singh and Shri Atal Bihari Vajpayee.
.India hosts World Food India 2017 “the Kumbh Mela of Indian Food” – 61
Countries and Global CEOs participate along with 800 global & Domestic
exhibitors, 75000 business visitors
PM launches Nivesh Bandhu – Investors’ Portal
India showcased as the preferred investment destination in Food
Processing sector at WFI 2017; attracts investment intent of about USD
13.56 billion from Domestic and foreign investors
World Food India strengthens India’s position as a Global Food Factory
Global CEOs Hail India’s Structural Reforms and Improvement of India’s
Ranking in Ease of Doing Business
Cabinet approves New Central Sector Scheme - "Pradhan Mantri Kisan
Sampada Yojana"
Mega Food Parks operationalized; Among others Facilities such as
Common Food Processing Incubation Center for Shallots launched in Tamil
Nadu
Food and agro-based processing unit and cold chain infrastructure
classified under agriculture activities for Priority Sector Lending
27

Service Tax on pre-conditioning, pre-coding, ripening, waxing, retail
packaging and labelling of fruits and vegetables exempted in cold chain
projects
Investment tracking and facilitation Desk of Invest India set up in the
Ministry
Dairy Processing and Development Fund of Rs. 8000 core set up in NABARD
GST Facilitation Cell Established in the Ministry
Posted On: 27 DEC 2017 4:26PM by PIB Delhi
Major strides were undertaken by Ministry of Food Processing Industries in 2017 under
the leadership of Union Minister Smt Harsimrat Kaur Badal. Highlights of the
major achievements are as follows;
• World Food India, 2017:
Ministry organised World Food India 2017 from November 3-5th in Delhi to showcase
investment potential of India in the Food Processing Sector. The three day event
inaugurated by Prime Minister Sh Narendra Modi exhibited opportunities in the Indian
Food Processing Sector to foster maximum investment commitments. The event provided
a platform for exhibiting innovative products and manufacturing processes showcasing the
entire value chain of food processing industry with a vision to leverage innovation,
technology, development & sustainability in the backdrop of achieving food security. 61
Countries and Global CEOs participated in the Fair along with 800 global & Domestic
exhibitors from 27 States. The exhibition saw footfall from 75000 business visitors.
Germany, Japan and Denmark were Partner Countries to World Food India whereas Italy
& Netherlands were Focus Countries. The President of India at the Valedictory function of
World Food India 2017 aptly termed it the “the Kumbh Mela of Indian Food”
•
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Investors Portal ‘Nivesh Bandhu’ Launched - At the inaugural of World Food
India, PM launched Nivesh Bandhu – Investors’ Portal on the occasion. The unique
portal is aimed at bringing together information on Central and State government
policies and incentives provided for the food-processing sector. The portal maps
resources upto the local level, with processing requirements. It is also a platform for
business networking, for farmers, processors, traders, and logistics operators. Seven
publications of Ministry of Food Processing Industries to help investors in Food
Processing Sector in making informed decisions have been included in the portal.
The portal also includes Food Map of India. The Food Map enables investor to
take decision with regard to locating their projects as the food map showed mapping
of the potential of food processing in surplus production areas. The Prime Minister
also released a Coffee table book and commemorative stamp on Indian Cuisines.

•

India showcased as the preferred investment destination - India was showcased
as the preferred investment destination in Food Processing sector at WFI 2017;
MoUs worth investment intent of USD 13.56 billion from Domestic and foreign
investors were signed during WFI 2017. A special cell has been setup in Invest India
to follow up on these negotiations. Ministry of Food Processing Industries is guided
by the principles of - ensure steps to reduce wastage, produce more and process
more. Farm to Fork is their mantra and Food Processing Industries aim to be the
bridge between Farmers and Consumers.

World Food India helped strengthen India’s position as a Global Food Factory. Global
CEOs participating in the event hailed India’s Structural Reforms and Improvement of
India’s Ranking in Ease of Doing Business. Exclusive CEOs roundtables were organised
with Prime Minister of India Shri Narendra Modi and Minister of Finance and Corporate
Affairs Shri Arun Jaitley. International Ministerial & business delegations with 200+
members from 15 countries took part in B2B/B2G meetings. The mega event hosted 8
sectoral conferences, 2 plenary sessions on “India the preferred destination” and on “One
Nation, one food law- an enabling regulatory environment for investment in the food
sector” in association with the Food Standards and Safety Authority of India.
A large exhibition spread over 40,000 sq mtrs in the verdant C- Hexagon lawns of India
Gate was organised with more than 800 global & domestic companies. Special
focus on Farmer Producer Organizations & Women Entrepreneurs connected
them to corporates – international & Indian- increasing opportunities for sourcing
& business. Ministry of Food Processing Industries’ Theme Pavilion provided an
exciting view of India’s offering to the world in terms of products, a geo mapping
of produce availability and mega food parks, through multiple technologies like
Smart Shelves, OLED Screens, Twitter Wall, Virtual & Augmented reality, etc.
•

Food Street - curated by celebrity Chef Shri Sanjeev Kapoor, Food Street was
World Food India’s most attractive highlight. Food Street was set up as an
experiential platform that brought together culinary practices, flavours, fragrances
from the world's cuisines, and celebrated India's rich cultural heritage and diverse
uniqueness of its produce to create contemporary renditions and fusion food. A
Guinness book record was established during the event for Chefs preparing 918 kg
of nutritious Khichdi noted as the ubiquitous comfort, wellness food. The Minister
of Food Processing Industries Smt Badal also appealed to each individual to take a
pledge – ‘NO WASTE ON MY PLATE’- to make India Food Secure.

•

MoFPI’s International Participation - MoFPI showcased India’s strength in Food
Processing Industries by participating in international food exhibitions such as
Salon International de l’ALimentation (SIAL) in France and as a partner country in
Allgemeine Nahrungs Und Genußmittel Ausstellung (ANUGA) in Germany.
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It was also an honour for India to be a partner country for the international event ANUGA
held at Cologne, Germany in October 2017. Buoyed with the idea of Food diplomacy to
bridge differences and to transform the lives of farmers, Smt Badal reiterated that
Development of Food Processing Industries will help in achieving the target of doubling
farmers’ income by 2022. Upgrading our farming techniques and investments not only in
Food Processing but also in Farming technologies, need to learn from the West on how to
control wastage at harvest and transportation level were the guiding aims in participating
at the international events.
• Pradhan Mantri Kisan SAMPADA Yojana
On 23rd August 2017 the Schemes of the Ministry were restructured and new schemes
were approved by Cabinet and launched as Pradhan Mantri Kisan SAMPADA Yojana.
The SAMPADA Scheme aims to target creation of Infrastructure and increasing capacities
of processing and preservation in entire supply chain of food processing sector right from
farm gate to retail outlets. The New Scheme will help in integrating food processing units
and food trade with the farmers creating huge opportunities for employment of increasing
income of the farmers. PMKSY is an umbrella scheme incorporating ongoing schemes of
the Ministry like Mega Food Parks, Integrated Cold Chain and Value Addition
Infrastructure, Food Safety and Quality Assurance Infrastructure, etc. and also new
schemes like Infrastructure for Agro-processing Clusters, Creation of Backward and
Forward Linkages, Creation / Expansion of Food Processing & Preservation Capacities.
•
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Other Significant Administrative decisions
◦ Food and agro-based processing unit and cold chain infrastructure have
been classified under agriculture activities for Priority Sector Lending.
Availability of additional credit for food processing activities and
infrastructure.
◦

Service Tax on pre-conditioning, pre-coding, ripening, waxing, retail
packaging and labelling of fruits and vegetables exempted in cold chain
projects. This is a big relief in terms of tax exemption to the cold chain
operators as this facility was only available to the farmers at farm gate but not
to the cold chain operators. This enhanced the viability of cold chain projects,
encouraging more investment in the sector.

◦

To enhance the transparency and reduce human interface on-line software
has been developed and put in use for filing of claims for the infrastructure
development projects. This has also being expanded to other schemes.

◦

Investment tracking and facilitation Desk of Invest India has been set up
in the Ministry. The desk will identify new potential investors and approach

them in a focussed and structured manner for investment and follow-up the
investment cases by providing hand holding services. The desk will also
assist Ministry in organising roadshows both in India and abroad and
organising investment meets.

•
•
•
•
•

◦

A Dairy Processing and Development Fund of Rs. 8000 core set up in
NABARD. The Fund is used to modernize old and obsolete milk processing
units particularly in cooperative sector and will result in enhancing milk
processing capacity thereby adding more value to the produce of the farmers
and increasing their income

◦

Common Food Processing Incubation Center for Shallots inaugurated in
Perambalur

Additional fiscal concessions:
◦ Provisions in Budget 2016-17
Reduction in Excise Duty on Refrigerated Containers from 12.5% to 6%.
Reduction in Basic Custom Duty on Refrigerated Containers from 10% to 5%.
5% Basic Customs Duty as presently available under project imports for cold
storage, cold room also extended for Cold Chain including pre-cooling unit, pack
house, sorting and grading lines and ripening chambers.
Excise Duty on Machinery reduced from 10% to 6%.
◦

Mega Food Parks: Ministry of Food Processing Industries is focusing on
boosting the food processing industry so that agriculture sector grows
exponentially and become a major contributor to doubling the farmer’s
income and aid ‘Make In India’ initiative of the government. To give a major
boost to the food processing sector by adding value and reducing food
wastage at each stage of the supply chain with particular focus on perishables,
Ministry of Food Processing Industries is implementing Mega Food Park
Scheme in the country. Mega Food Parks create modern infrastructure
facilities for food processing along the value chain from farm to market with
strong forward and backward linkages through a cluster based approach.
Common facilities and enabling infrastructure is created at Central Processing
Centre and facilities for primary processing and storage is created near the
farm in the form of Primary Processing Centers (PPCs) and Collection
Centers (CCs).Under the Scheme, Government of India provides financial
assistance upto Rs. 50 Crore per Mega Food Park project.
During the year, the following Mega Food Parks were operationalized / inaugurated
1 Patanjali Food and Herbal Park, Haridwar (Uttarakhand);
2 The Indus Mega Food Park, Khargone (Madhya Pradesh);
3 Jharkhand Mega Food Park Ranchi (Jharkhand),
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4
5
6
7
8
9

Jangipur Bengal Mega Food Park, Murshidabad(West Bengal)
Srini Food Park, Chittoor, (Andhra Pradesh);
North East Mega Food Park, Nalbari, (Assam);
International Mega Food Park, Fazilka, (Punjab);
Integrated Food Park,Tumkur, (Karnataka);
MITS Mega Food Park Pvt Ltd, Rayagada, (Odisha)

•

Foundation Stone for the following Mega Food Parks laid
1 Punjab Agro Industries Corporation Mega Food Park Project,
Ludhiana
2 Mega Food Park developed by KINFRA at Palakkad in Kerala
3 Mega Food Park developed by KSIDC at Alappuzha in Kerala
4 Maize Based Mega Food Park in Kapurthala, Punjab

•

A Mega Food Park is likely to benefit about 25000 farmers apart from creating
employment for 5000 persons, especially in rural
areas.
The Mega Food Park projects at Satara (Maharashtra), Ajmer (Rajasthan), and
Agartala (Tripura) are at advanced stage for operationalisation by the end of current
financial year.
NABARD has sanctioned term loan of Rs. 427.69 Crore to 10 Mega Food Park
projects and 2 processing units under ‘Food Processing Fund’ of Rs. 2000 Crore and
out of this an amount of Rs. 81.10 Crore has been disbursed.The Ministry has
notified 157 designated food parks in different States for the purpose of availing
affordable credit from special fund with NABARD.

•
•

•
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Integrated Cold Chain and Value Addition Infrastructure:
a 16 projects have been operationalised in 2017. With these operationalisation,
Ministry has created an additional capacity of 2.44 lakh metric tonnes of cold
storage, 72.70 metric tonnes per hour of individual Quick Freezing (IQF),
34.55 lakh litres per day of Milk of processing/ storage and 472 reefer vans
during 2014 - 2017.
b During last three and half years, 74 Integrated Cold Chain projects have been
made operational taking the total number of Cold Chain projects to 111. The
Ministry has so far assisted 232 Cold Chain projects (including completed
and ongoing projects) having a capacity of 7.38 lakh metric tonnes of cold
storage, 210.75 metric tonnes per hour of individual Quick Freezing (IQF),
106.99 lakh litres per day of Milk processing/ storage and 1371 reefer vans.
c The guidelines of Scheme have been revised on the basis of feedback and
experience of this Ministry to make them investor friendly.
d On an average, each cold chain project benefits to around 500 farmers in
fruits and vegetables sector and around 5000 farmers in dairy sector and
creates employment for 100 persons.

Year

2014
(May Dec)

2015

2016

2017
(till
Dec)

Total

Number of Cold Chain Projects
Completed

13

21

24

16

74

Total Capacity of Cold Storage/ CA/MA
Storage/ Deep Freezer (Lakh MT)

0.39

0.66

0.576

0.811

2.44

Individual Quick Freezing (metric tonne/
hr)

32.20

16.25

13.25

11

72.70

Milk Storage/ Processing (Lakh Litre Per
Day)

5.50

10.00

16.05

3.00

34.55

Reefer Vehicles (Nos)

82

98

196

96

472

•
•

Under the Scheme of Setting up/ Modernization of Abattoirs, one project at Panaji
(Goa) has been operationalised.
10 Food Testing Labs have been completed.

•

On 31 August 2017, a Common Food Processing Incubation Center for Shallots
launched at Perambalur in collaboration with Indian Institute of Food Processing
Technology (IIFPT). Farmers in Perambalur District are producing 70000 tons of
shallots per year in a cultivation area of 8000 hectares, in spite of the increasing
difficulty in cultivation due to increase in prices of inputs, unpredictable weather,
disease outbreak and not getting adequate prices in the market. Thus the Central
Processing Center for Shallots in Perambalur was started to ensure that no shallots
are getting wasted, increase farmers' income and also ensure availability of shallots
to consumers.

•

GST Facilitation Cell The Ministry of Food Processing Industries established a
four member GST Facilitation Cell at its office to guide the industry about the new
tax regime. The ministry created the GST cell for the purpose of implementation
and facilitating the rollout of GST with immediate effect. The GST facilitation cell
provides all possible support for the rollout of the levy to the major industry and
business associations related to MoFPI. This cell serves as the first point of contact
to address any issue being faced by any sector related to the ministry. The GST cell
will be equipped with the complete knowledge of the relevant GST Act, rules, rate
structure etc. The members of the GST Facilitation Cell can be accessed through
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Toll Free No 1800111175 or on #AskonGSTFPI. Further details can be accessed
from http://www.mofpi.nic.in
•
1
2

To aid MoFPI’s objectives, FSSAI simplified product approval:
Approved a large number of new Additives harmonized with the International
Codex Standards.
Notified an amendment to the regulations as a result of which non-standardized
food products called proprietary foods (except novel food and nutraceuticals) that
use ingredients and additives approved in the regulations will no longer require
product approval. This has provided considerable relief to the industry.

•

The National Institute of Food Technology, Entrepreneurship and Management
(NIFTEM) at Kundli, Sonepat, Haryana and Indian Institute of Food Processing
Technology (IIFPT) at Thanjavur, Tamil Nadu are being developed by the
Government as the Centres of Excellence. The pass-outs of these institutes have got
100% placements.

•

FSSAI, the apex Regulatory body for Food Safety in India announced a powerful
new tool called ‘the Food Regulatory Portal.’ Planned as a single interface for food
businesses to cater to both domestic operations and food imports, this portal would
be a game changer for effective and transparent implementation of the food safety
laws in the country. Aiming to create an enabling environment for businesses to
operate, the portal is strategically aligned with Government’s mission of One
Nation, One Food Law.

• National Food Processing Policy.
Approach Paper on the National Food Processing Policy has been uploaded on MoFPI
website and suggestions are invited from all stakeholders and general public. National
Food Processing Policy shall focus on building India’s NATIONAL FOOD GRID and
NATIONAL COLD CHAIN GRID and create Retail Markets every nook and corner of the
country.
Union Agriculture and Farmers Welfare Minister Shri Radha Mohan Singh
releases the coffee table book on mass embryo transfer
Shri Radha Mohan Singh today launched a Coffee table book on mass
embryo transfer by Department of Animal Husbandry, Dairy and Fisheries.

Shri Singh also launched software to collect data for 20th Livestock
Census.
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A Vision-2022 document, prepared on the basis of National Action Plan
on Dairy Development, was also released by the Agriculture Minister.
Union Agriculture and Farmers Welfare Minister Shri Radha Mohan Singh said
that India has 30 crore Bovines, which is 18 percent of the Bovine population of the world.
He further said that through traditional and scientific knowledge, and after years of hard
work, today we have 42 breeds of cattle, along with Yak and Mithun, and 13 breeds of
buffaloes. The Minister was speaking at release function of coffee table book on Mass
embryo transfer by Department Of Animal Husbandry, Dairy, and Fisheries (DADF) in
Krishi Bhawan, New Delhi.
The Minister also launched software to collect data for 20th livestock Census and said as
the part of Hon’ble Prime Minister’s Digital India initiative, computer tablets will be used
for 20th Livestock Census. This software will have all the tools to prepare analytical
reports and real-time monitoring of census operation.
He said that central government has set the target of doubling farmers’ income in the next
5 years and dairy sector will play a significant role in achieving the same. DADF has
prepared an Action Plan on Dairy Development to achieve this target. A Vision 2022
document, prepared on the basis of National Action Plan, was also launched by the
Minister. The document includes an outline for dairy development, recommends measures
to double the farmers’ income, and also focuses on ways and means of making milk and
milk products pure and safe.
The Minister said that for the conservation and enhancement, a new scheme called
Rashtriya Gokul Mission was launched in December 2014. Also, National Mission on
Bovine Productivity was started in November 2016 to increase production and
productivity of bovine population in the country. He said DADF started many collective
schemes for the growth of Indigenous breeds under Rashtriya Gokul Mission.
He stated that among them Estrus Synchronization, which started in October 2016, was
important. For the first time in the country, 1,24,000 animals were inseminated with highquality semen of indigenous breeds through Estrus Synchronization. These animals were
identified by UID and were registered on Information Network for Animal Productivity &
Health (INAPH). Accordingly, to the reports received from the states, 41,353 male-female
calves were produced through Estrus Synchronization.
The agriculture minister said on October 2-10, 2017, DADH in co-operation with 12
States undertook a Mass Embryo Transfer programme in Indigenous Breeds under the
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scheme, National Gokul Mission. Under this programme, embryos of higher genetic merit
indigenous bovines such as Sahiwal, Gir, Red Sindhi, Ongole, Deoni, and Vechur were
transferred into surrogate cows. These cows were identified by UID and are under
observation.
The superior quality calves will be used for semen production at semen centres. The
Minister said through the use of Embryo transfer technology (ETT), a farmer can get a 5-6
fold increase in the number of offspring, which will be free from diseases. 50 embryo
transferred technology labs are being established under Rashtriya Gokul Mission. These
labs will provide a new direction for the conservation and preservation of indigenous
breeds.
Shri Gajendra Singh Shekhawat is leading the Indian delegation to 10th Global
Forum for Food & Agriculture, Berlin, Germany from 18th -20th January 2018
Union Minister of State for Agriculture & Farmers Welfare, Shri Gajendra Singh
Shekhawat is leading the Indian delegation to 10th Global Forum for Food & Agriculture
from 18-20 January, 2018 which includes the 10th Berlin Agriculture Ministers’
Conference.
The theme of this year’s event is “Shaping the future of livestock – sustainably,
responsibly, efficiently”. The discussions will focus on sustainable and productive animal
production among other issues.
Bilateral meetings with counterparts of Germany, Uzbekistan and Argentina are proposed
on the sideline of GFFA to discuss issues to further enhance cooperation in agriculture and
allied sectors.
About Global Forum for Food and Agriculture (GFFA)
The Global Forum for Food and Agriculture (GFFA) is an international conference that
focuses on central questions concerning the future of the global agri-food industry. It is
held during International Green Week (IGW) and will be taking place in its current shape
for the eighth time. The forum gives representatives from the worlds of politics, business,
science and civil society an opportunity to share ideas and enhance understanding on a
selected topic of current agricultural policy. The GFFA is organised by the Federal
Ministry of Food, Agriculture and Consumer Protection (BMEL) in cooperation with
GFFA Berlin e.V., the Senate of Berlin and Messe Berlin GmbH.
Specific aspects of the GFFA’s main theme will be explored in more detail in different
event formats. The opening event in 2018 will outline the key issue and explain how it will
be addressed by the various GFFA events. The main events are the Berlin Agriculture
Ministers’ Conference hosted by the BMEL, and the International Business Panel
Discussion hosted by GFFA Berlin e.V.
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The Agriculture Ministers will convene in the Federal Ministry for Economic Affairs and
Energy for the Berlin Agriculture Ministers’ Conference (not public). With almost 90
ministers at the last conference, this is the world’s largest conference of agriculture
ministers. A final communiqué representing the common position of the ministers is
incorporated into the ongoing international discourse on agricultural policy.
The preliminary work for the main events is done on the preceding day in High Level
Panels hosted by international organisations. The results of these meetings are
incorporated into the final communiqué.
In expert panel discussions hosted by various organisers, the main theme is discussed from
specific topical and regional perspectives. This ensures that the GFFA is closely meshed
with current scientific thinking.
During the GFFA there will be a Cooperation Market where associations, companies,
universities and the BMEL will showcase their activities in the agri-food sector. This –
along with the Business Lounge – provides all the GFFA participants with an opportunity
to withdraw from the bustle and conduct bilateral talks in a more relaxed atmosphere.
Union Agriculture and Farmers Welfare Minister Shri Radha Mohan Singh
releases the coffee table book on mass embryo transfer
Shri Radha Mohan Singh today launched a Coffee table book on mass
embryo transfer by Department of Animal Husbandry, Dairy and Fisheries.

Shri Singh also launched software to collect data for 20th Livestock
Census.

A Vision-2022 document, prepared on the basis of National Action Plan
on Dairy Development, was also released by the Agriculture Minister.
Posted On: 17 JAN 2018 8:01PM by PIB Delhi
Union Agriculture and Farmers Welfare Minister Shri Radha Mohan Singh said
that India has 30 crore Bovines, which is 18 percent of the Bovine population of the world.
He further said that through traditional and scientific knowledge, and after years of hard
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work, today we have 42 breeds of cattle, along with Yak and Mithun, and 13 breeds of
buffaloes. The Minister was speaking at release function of coffee table book on Mass
embryo transfer by Department Of Animal Husbandry, Dairy, and Fisheries (DADF) in
Krishi Bhawan, New Delhi.
The Minister also launched software to collect data for 20th livestock Census and said as
the part of Hon’ble Prime Minister’s Digital India initiative, computer tablets will be used
for 20th Livestock Census. This software will have all the tools to prepare analytical
reports and real-time monitoring of census operation.
He said that central government has set the target of doubling farmers’ income in the next
5 years and dairy sector will play a significant role in achieving the same. DADF has
prepared an Action Plan on Dairy Development to achieve this target. A Vision 2022
document, prepared on the basis of National Action Plan, was also launched by the
Minister. The document includes an outline for dairy development, recommends measures
to double the farmers’ income, and also focuses on ways and means of making milk and
milk products pure and safe.
The Minister said that for the conservation and enhancement, a new scheme called
Rashtriya Gokul Mission was launched in December 2014. Also, National Mission on
Bovine Productivity was started in November 2016 to increase production and
productivity of bovine population in the country. He said DADF started many collective
schemes for the growth of Indigenous breeds under Rashtriya Gokul Mission.
He stated that among them Estrus Synchronization, which started in October 2016, was
important. For the first time in the country, 1,24,000 animals were inseminated with highquality semen of indigenous breeds through Estrus Synchronization. These animals were
identified by UID and were registered on Information Network for Animal Productivity &
Health (INAPH). Accordingly, to the reports received from the states, 41,353 male-female
calves were produced through Estrus Synchronization.
The agriculture minister said on October 2-10, 2017, DADH in co-operation with 12
States undertook a Mass Embryo Transfer programme in Indigenous Breeds under the
scheme, National Gokul Mission. Under this programme, embryos of higher genetic merit
indigenous bovines such as Sahiwal, Gir, Red Sindhi, Ongole, Deoni, and Vechur were
transferred into surrogate cows. These cows were identified by UID and are under
observation.
The superior quality calves will be used for semen production at semen centres. The
Minister said through the use of Embryo transfer technology (ETT), a farmer can get a 5-6
fold increase in the number of offspring, which will be free from diseases. 50 embryo
transferred technology labs are being established under Rashtriya Gokul Mission. These
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labs will provide a new direction for the conservation and preservation of indigenous
breeds.
India is the leading country in coconut production and productivity in the
world: Shri Radha Mohan Singh
Annual coconut production is 2395 crore from 20.82 lakh hectare and the
productivity is 11505 coconuts/hectare: ShriSingh
In the year 2016-17, coconut products worth Rs.2084 crore has been exported:
Shri Singh
In the year 2016, we started exporting coconut oil to Malaysia, Indonesia, and
Sri Lanka, the countries from where we were importing earlier: Shri Singh
In the year 2014, Rs.409.01 lakh was sanctioned for implementation of coconut
related schemes in Bihar through the Coconut Development Board: Shri Singh
Posted On: 27 JAN 2018 2:44PM by PIB Delhi
Union Minister for Agriculture and Farmers Welfare, Shri Radha Mohan Singh said
that the Coconut Development Board’s (CDB) major schemes are focusing on
coconut production, productivity, processing for coconut products, value
addition, marketing, and export promotion in Bihar. The Minister said this today
on the occasion of the inauguration of the Farmers’ Training Centre cum Regional
Oﬃce Building of Coconut Development Board in Patna.
The Minister said that India is leading in the global coconut production and
productivity. He said that the annual coconut production is 2395 crore from 20.82
lakh hectare and the productivity is 11505 coconuts/hectare. Coconut
contributes to about Rs.27900 crore to the country’s Gross Domestic Product
(GDP). In the year 2016-17, coconut products worth of Rs.2084 crore were
exported. More than one crore population depends on coconut cultivation for
their livelihood. The aim of the CDB is to assist the coconut farmers in coconut
production, processing, marketing and export of value-added coconut products
thereby to make India the global leader in coconut production, productivity,
processing, and export.
Shri Singh said that the country has witnessed an increase in coconut export.
During the period 2013 -15, coconut production was 42,104 million nuts whereas
44,405 million nuts were produced during the period of 2015-17. The export
value of coconut products has increased from Rs.3017.30 crore during 2011-14
to Rs. 4846.36 crore, which is 60.62% more, which is an achievement. In the year
2016, we started exporting coconut oil to Malaysia, Indonesia, and Sri Lanka, the
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countries from where we were importing earlier. For the first time, desiccated
coconut is being exported to the US and Europe in large quantities from India.
The Minister said that the coconut cultivation can be taken up even in
homesteads in Bihar with proper management. Currently, 14,900 hectare is under
coconut cultivation. As per the Board’s estimation, a nearly 50,000-hectare area
in Bihar is suitable for coconut cultivation under irrigated condition. Consider this,
the farmers who train at the Farmers Training Centre can consider coconut
cultivation. In addition, an increase in coconut production will lead to
employment generation. More people will get employment through the
production of various coconut based products like coconut chips, coconut milk,
coconut sugar, coconut water, tender coconut water, coconut honey, coconut
jaggery, coconut milkshake, coconut snacks, virgin coconut oil, coconut natural
cream, more nee cookies and other products.
Shri Singh informed that CDB had sanctioned Rs.409.01 lakh for the
implementation of coconut related schemes in Bihar for the year 2014 to 2017. To
increase the area under coconut cultivation in Bihar, the focus is on ‘Expansion of
area under coconut’ scheme and financial assistance is being provided under the
scheme for the new plantations. For the demonstration of the scientific coconut
cultivation, Rs. 46.25 lakh has been allocated for the scheme ‘Laying out of
Demonstration Plot’ for the period of 2017-18.
SS
****
Dr Jitendra Singh thanks Finance Minister Shri Arun Jaitley for announcing
'Bamboo Mission' in budget
The Union Minister of Development of North Eastern Region (DoNER), Dr Jitendra Singh
has thanked the Union Finance Minister Shri Arun Jaitley for announcing "National
Bamboo Mission" in the Annual Budget presented by him today with an allocation of Rs.
1,290 crore for it.
Speaking to media persons here today, soon after presentation of the budget, Dr Jitendra
Singh said, the Bamboo Mission has a special significance for Northeast and the
announcement made by the Finance Minister today is a vindication of the Union
Government's continued commitment to the development of the region. He said, it is also a
pleasant coincidence that the budget announcement by Shri Arun Jaitley has come close on
the heels of the Union Cabinet's decision to amend the 90 year old "Indian Forest Act of
1927" and the amendment has exempted the bamboo grown in the non-forest land from
the Forest Act. The Cabinet decision followed by the budget announcement today, will
serve as a game-changer by generating revenue and, at the same time, creating avenues of
employability, particularly in the Northeast, he added.
Dr Jitendra Singh also lauded the announcement of Rs 10,000 crore as "Fishery Fund"
which will also benefit the people in Northeast.
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Commenting on the overall highlights of the budget, Dr Jitendra Singh said, while the
Finance Minister has been keen to take care of every section of society, the most
significant part is the sensitivity with which it has addressed itself to some of those
sections which had earlier not received the kind of attention they deserved. For example,
this is for the first time that a Government has acknowledged the contribution of the
salaried class which is contributing the bulk of income tax collections throughout the
country and accordingly, certain exemptions announced specifically for this class.
Dr Jitendra Singh said, the budget also deserves to be complimented for having evidently
addressed the issue of the increasing population of senior citizens in India which is indeed
going to become a bigger issue in the years to come. As the average lifespan increases, not
only the number of senior citizens increases, but they are also faced with the issues of lateage illness, lack of caretakers for help and financial constraint. This, he said, has been
taken care of by exemption of the interest on bank account from income tax up to Rs.
50,000, enhancement of the health insurance amount up to Rs.50,000 and hike in medical
expenditure.
In addition, Dr Jitendra Singh said, the budget this year has floated a new concept of
"Operation Green" with special focus on enhancing the income of the farmers.
Doubling farmers’ Income: government keeps MSP of all hitherto unannounced
Kharif crops at least at one and half times of production cost
Finance minister announces raising institutional credit for agriculture sector to Rs.11
Lakh crore for 2018-19 from Rs.10 Lakh Crore in 2017-18
Rs. 500 Crore ‘operation greens’ announced to address price volatility of perishable
commodities like potato, tomato and onion and benefit both producers and
consumers
Rs.200 Crore allocated to support organized cultivation of highly specialized
medicinal and aromatic plants and associated industry
22,000 rural Haats to be developed and upgraded into Gramin agricultural markets
(grams) for farmers to directly sell to consumers and bulk purchasers
Rs.2000 Crore fund to be set up for developing and upgrading agricultural
marketing infrastructure in the 22000 grams and 585 APMCS
Doubling allocation for food processing sector to Rs.1400 Crore, government to
promote establishment of specialized agro-processing financial institutions
Facility of Kisan credit cards extended to fisheries and animal husbandry farmers to
help them meet their working capital needs; Rs.10,000 Crore funds announced
cumulatively for infrastructure development in the two sectors
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Rs.1290 Crore re-structured national bamboo mission announced to promote
bamboo sector in a holistic manner
Special scheme to be implemented to support haryana, Punjab, Uttar Pradesh and
the Delhi to address air pollution and to subsidize machinery required for in-situ
management of crop residue

The Union Minister
for Finance and Corporate Affairs, Shri Arun Jaitley, while
announcing the General Budget 2018-19 in Parliament today said that Prime Minister, Shri
Narendra Modi gave a clarion call to double farmers’ income by 2022 when India
celebrates its 75th year of Independence. “Our emphasis is on generating higher incomes
for farmers. We consider agriculture as an enterprise and want to help farmers produce
more from the same land parcel at lesser cost and simultaneously realize higher prices for
their produce”, the Minister added while announcing a slew of new initiatives for the farm
sector in Budget 2018-19.
Shri Jaitley was pleased to announce that the Government has decided to keep Minimum
Support Price (MSP) for all hitherto unannounced crops of Kharif at least at one and half
times of their production cost. “This historic decision would prove an important step
towards doubling the income of our farmers and NITI Ayog in consultation with Central
and State Governments will put in place a fool proof mechanism so that farmers will get
adequate price for their produce”, the Minister said.
As a primary measure, the Government announced raising institutional credit for
agriculture sector to Rs.11 lakh crore for the year 2018-19 from Rs.10 lakh crore in
2017-18. Taking Government’s vision ahead, the Finance Minister, in Budget 2018-19,
announced the launching of ‘Operation Greens’ to address price volatility of perishable
commodities like potatoes, tomatoes and onions, at an outlay of Rs. 500 crore. ‘Operation
Greens’, on the lines of ‘Operation Flood’, shall promote Farmer Producers Organizations
(FPOs), agri-logistics, processing facilities and professional management in the sector.
Also, Shri Jaitley announced 100% deduction in respect of profits to Farmer Producer
Companies (FPCs), having turnover up to Rs. 100 crore, for a period of 5 years from FY
2018-19, in order to encourage professionalism in post harvest value addition in
agriculture.
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"
Further, Shri Jaitley informed that the Government has promoted organic farming in a big
way. Organic farming by Farmer Producer Organizations (FPOs) and Village Producers’
Organizations (VPOs) in large clusters, preferably of 1000 hectares each, will be
encouraged. Women Self Help Groups (SHGs) will also be encouraged to take up organic
agriculture in clusters under National Rural Livelihood Programme. Also, a sum of Rs.200
crore have been allocated to support organized cultivation of highly specialized medicinal
and aromatic plants and aid small and cottage industries that manufacture perfumes,
essential oils and other associated products, the Minister added.
Announcing the development and upgradation of existing 22,000 rural haats into Gramin
Agricultural Markets (GrAMs), the Finance Minister said that more than 86% of
farmers in India are small and marginal who are not always in a position to directly
transact at APMCs and other wholesale markets. In these GrAMs, physical infrastructure
will be strengthened using MGNREGA and other Government Schemes and would be
electronically linked to e-NAM and exempted from regulations of APMCs. This would
provide farmers facility to make direct sale to consumers and bulk purchasers, the Minister
added.
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Shri Jaitley said that in the last Budget, the Government had announced strengthening of
e-NAM and to expand coverage of e-NAM to 585 APMCs. Out of that, 470 APMCs have
been connected to e-NAM network and rest will be connected by March, 2018. Further, an
Agri-Market Infrastructure Fund with a corpus of Rs.2000 crore will be set up for
developing and upgrading agricultural marketing infrastructure in the 22000 Grameen
Agricultural Markets (GrAMs) and 585 APMCs, the Minister informed.
Announcing doubling of allocation for Ministry of Food Processing from Rs.715 crore
in RE 2017-18 to Rs.1400 crore in BE 2018-19, Shri Jaitley said that the Prime Minister
Krishi Sampada Yojana is our flagship programme for boosting investment in food
processing and the sector is growing at an average rate of 8% per annum. With the
increased allocation for the sector, the Government will promote establishment of
specialized agro-processing financial institutions in this sector and to set up state-of-the-art
testing facilities in all the forty two Mega Food Parks, the Minister added.
Announcing a major step to help small and marginal farmers in fisheries and animal
husbandry sector to meet their working capital needs, the Finance Minister extended the
facility of Kisan Credit Cards (KCC) to the sector. This would give benefit of crop loan
and interest subvention, so far available to agriculture sector only under KCC, for rearing
of cattle, buffalo, goat, sheep poultry and fisheries. Further, the Finance Minister also
announced setting up of a Fisheries and Aquaculture Infrastructure Development
Fund (FAIDF) for fisheries sector and an Animal Husbandry Infrastructure
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Development Fund (AHIDF) for financing infrastructure requirement of animal
husbandry sector. Total Corpus of these two new Funds would be Rs.10,000 crore.
Calling Bamboo as ‘Green Gold’, Shri Jaitley announced the launch of the Rs.1290-crore
Re-structured National Bamboo Mission, which is based on a cluster based approach to
address the complete bamboo value chain and promote bamboo sector in a holistic
manner. With a focus on linking bamboo growers with consumers; creation of facilities
for collection, aggregation, processing, marketing, MSMEs, skill building and brand
building, this announcement would contribute in generating additional income for farmers,
employment opportunities for skilled and unskilled youth especially in rural areas.

"
As a measure to tackle the challenge of air pollution in the Delhi-NCR region, Shri
Jaitley said that a special Scheme will be implemented to support the efforts of the
governments of Haryana, Punjab, Uttar Pradesh and the NCT of Delhi to address air
pollution and to subsidize machinery required for in-situ management of crop residue.
*
Government undertakes various Programmes to benefit Farmers, Poor and other
vulnerable sections
Series of fundamental structural reforms are helping Indian economy achieve
stronger growth in the medium and long run
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The Union Finance Minister asserted that Shri Narendra Modi, Government had worked
sincerely and without weighing political costs. Presenting the General Budget 2018-19 in
Parliament here today, the Minister for Finance and Corporate Affairs Shri Arun Jaitely
said that the Government had taken up programmes to benefit farmers, poor and other
vulnerable sections and also to uplift the under-developed regions of the country.
Government is providing free LPG connections to the poor through UjjwalaYojana. Under
Saubhagya Yojna 4 crore households are being provided with electricity connections.
More than 800 medicines are being sold at lower price, through more than 3 thousand Jan
Aushadhi Centers. Cost of stents has been controlled. Special scheme for free dialysis of
poor have been initiated. Persons belonging to poor and middle class are also being
provided a great relief in interest rates on housing schemes. Efforts are being made to
provide all government services, whether bus or train tickets or individual certificates on
line. These include passports which may be delivered at doorstep in two or three days or
Company registration in one day time. The Finance Minister has said that all these
facilities have benefited a large section of our country. Certificate attestation is not
mandatory; interviews for appointment in Group C and Group D posts have been done
away with. These measures have saved time and money of lakhs of our youth. Our
government by using modern technology is committed to provide a relief to those who
suffer because of rigid rules and regulations, he said.
The Finance Minister Shri Jaitley said that four years ago, the present Government
pledged to give an honest, clean and transparent Government. We promised a leadership
capable of taking difficult decisions to restore strong performance of Indian economy. We
promised to reduce poverty, expedite infrastructure creation and build a strong, confident
and a New India, the Finance Minister said.
He said the Government has successfully implemented a series of fundamental Structural
Reforms. The Indirect Tax system, with introduction of Goods and Services Tax (GST),
has been made simpler. Benefits to the poor have been targeted more effectively with use
of digital technology. The demonetization of high value currency has reduced the
quantum of cash currency in circulation. It has increased the taxation base and spurred
greater digitization of the economy. The Insolvency and Bankruptcy Code (IBC) has
changed the lender-debtor relationship. The recapitalized banks will now have greater
ability to support growth. All these structural reforms will help Indian economy achieve
stronger growth in the medium and long run.
The Finance Minister said that the result, India stands out among the fastest growing
economies of the world, IMF, in its latest Update, has forecast that India will grow at 7.4%
next year, he added. Shri Jaitley asserted that India is firmly on course to achieve a high
growth of 8% plus after Indian society polity and economy have shown remarkable
resilience in adjusting to such structural reforms.
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The Finance Minister said that India achieved an average growth of 7.5% in first three
years of our Government. Indian economy is now 2.5 trillion dollar economy – seventh
largest in the world. India is expected to become the fifth largest economy very soon. On
Purchasing Power Parity (PPP) basis, we are already the third largest economy, the
Finance Minister added.
Shri Jaitley said that this year’s Budget will consolidate these gains and particularly focus
on strengthening agriculture and rural economy, provisioning for good health care to
economically less privileged, taking care of senior citizens, infrastructure creation and
working with the States to provide more resources for improving the quality of education
in the country.
Terming the Journey of Economic Reforms, during the past few years, as challenging, Shri
Jaitley said they have led to growth of foreign direct investments and also making it much
easier to do business in India. He said to further carry the business reforms for ease of
doing business deeper and in every State of India; the Government of India has identified
372 specific business reform actions. All States have taken up these reforms and
simplifications in a mission mode constructively competing with each other. Evaluation of
performance under this Programme will now be based on user feedback.
Saying that the Prime Minister Shri Narendra Modi has always stressed importance of
good governance, the Finance Minister said that such a vision has inspired Government
agencies to carry out hundreds of reforms in policies, rules and procedures. He said
Natural resources are now being allocated in a transparent and honest manner and there is
a premium on honesty. This transformation is reflected in improvement of India’s ranking
by 42 places in last three years in the World Bank’s ‘Ease of Doing Business’ with India
breaking into top 100 for the first time.
The Finance Minister said that the Government is also ensuring that benefits of
Governmental programmes are delivered directly to eligible beneficiaries. Aadhar which
provided an identity to every Indian has eased delivery of so many public services to our
people, he said. Many services and benefits are being delivered to the people at their
doorsteps or in their accounts. It has reduced corruption and cost of delivery and has
eliminated middlemen in the process. Direct Benefit Transfer mechanism of India is the
biggest such exercise in the world and is a global success story. The Finance Minister
pointed out that every enterprise, major or small, also needs a unique ID. He said that the
Government will evolve a Scheme to assign every individual enterprise in India a unique
ID.
***
Tax Incentive for Promoting Post-Harvest Activities of Agriculture
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In order to encourage professionalism in post-harvest value addition in agriculture, the
Union Minister for Finance and Corporate Affairs, Shri Arun Jaitley proposed to allow
hundred per cent deduction to companies registered as Farmer Producer Companies and
having annual turnover up to Rs.100 crores in respect of their profit derived from such
activities for a period of five years from financial year 2018-19. This was announced by
the Finance Minister Shri Arun Jaitley while presenting the General Budget 2018-19 in
Parliament here today.
The Finance Minister mentioned that at present, hundred per cent deduction is allowed in
respect of profit of co-operative societies which provide assistance to its members engaged
in primary agricultural activities. Over the last few years, a number of Farmer Producer
Companies have been set-up along the lines of co-operative societies which also provide
similar assistance to their members. Thus, Shri Jaitley said, such tax incentive will
encourage “Operation Greens” mission announced earlier and it will give a boost to
Sampada Yojana.
Department of Atomic Energy
BARC technology to convert sewage into bio-fertilizer
Conventionally sewage treatment plant treats the sewage and the same is dried. The
technology developed by Bhabha Atomic Research Centre (BARC) subjects the dried
sludge to crushing and exposure to 10 kGy radiation dose. This kills the pathogens in the
sludge and makes it safer for use. In the next step, BIO-NPK (Nitrogen Phosphorus
Potassium) microorganisms are sprayed on to it to make it bio- fertilizer. The use of such
bio-fertilizer provides organic carbon and other nutrients to the soil. The process also helps
in recycling of the waste material to useful Bio-fertilizer.
(i) A 100 ton/day capacity facility has been constructed at Ahmedabad
under
Memorandum of Understanding (MoU) with Ahmedabad Municipal
Corporation.
(ii) The cold trials have been completed successfully.
(iii) The facility is scheduled to be fully operational soon after radiation source
loading.
(iv) Another similar facility of 100 ton/day capacity will be constructed at Indore
under MoU with BARC.
This information was provided by the Union Minister of State (Independent Charge)
Development of North-Eastern Region (DoNER), MoS PMO, Personnel, Public
Grievances & Pensions, Atomic Energy and Space, Dr Jitendra Singh in written reply to a
question in Lok Sabha today.
Ministry of Food Processing Industries
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Allocation for Ministry of Food Processing has been doubled in the Budget
2018-19 to Rs. 1400 Crores: Smt. Harsimrat Kaur Badal
Rs. 500 crore allocated for ‘Operation Greens’ to address price volatility of
perishable commodities like Tomato, Onion and Potato (TOP)

Specialized Agro Processing Financial Institutions to be established to ensure
Timely, Accessible and Affordable Credit to Food Processing sector
Addressing a Press Conference here today on Budget allocations for the Ministry, Union
Minister for Food Processing Industries Smt. Harsimrat Kaur Badal said that in the Budget
2018-19, the Government has moved forward towards achieving the goal of doubling the
income of farmers by 2022 and has charted a road map for arresting price volatility of TOP
(Tomato, Onion and Potato) in the country. Allocation for the Ministry has been doubled in
the current Budget 2018-19 to Rs. 1400 crore, the Minister added.
Lauding the vision of the Prime Minister and the Finance Minister for the initiative
‘Operation Greens’, the Minister said, “the poor and the middle class have been bearing
the brunt of price volatility of Tomato, Onion and Potato (TOP) for decades together.
Under Operations Greens we shall be creating a sustainable road map to ensure that
Tomato Onion Potato (TOP) are available in every nook and corner of the country round
the year without any price volatility.” A sum of Rs. 500 crore has been earmarked for this
purpose in the Budget 2018, the Minister said.
The Minister informed that the Government is looking at compressing the supply chains
and creating appropriate climate infrastructure for natural preservation of Tomato Onion
Potato (TOP) and promoting Farmers Producers Organizations, Agri Logistics Processing
facilities, and professional management.
Smt. Badal informed that one of the most revolutionary initiatives announced in Budget
2018-19 to give impetus to the food processing sector is establishing Specialized Agro
Processing Financial Institutions to unlock finance for establishing food processing
industries. These institutions would help overcome the deterrents faced while installing
food processing projects that are capital intensive and have long gestation period, by
ensuring timely, accessible and affordable credit to this sector, the Minister added.
The Minister also lauded the thrust provided for promoting agri-clusters and Mega Food
Parks in the Budget to strengthen farmers. The initiatives taken by the Government are:
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•
•
•

Promotion of cluster based development of agri commodities and regions in
partnership with Ministry of Agriculture, Commerce and allied ministries;
100% income tax deduction from profit derived from activities such as postharvest value addition to agriculture to FPOs having annual turnover of Rs. 100
crore;
Setting up of state of art testing facilities in all the 42 Mega Food Parks to
encourage export of agri-commodities realizing their full potential.

Talking about attracting foreign investments in the sector, Smt. Badal informed that the
World Food India 2017, organized by the Ministry, attracted participation from 61
countries, 60 Global CEOs and more than 200 global companies. The event resulted in
signing of MOUs worth US $ 14 billion, out of which projects have already started
grounding their investments in India, worth close to US $ 4 billion. The FDI has been
progressively increasing in the sector at a fast pace due to the support given by the
Government, the Minister added.
Food processing sector constitutes around 8% and 10% of Gross Value Added (GVA) in
manufacturing and agriculture sector in 2015-16. Value of processed food export has
increased to USD 13.9 billion on 2016-17 which constitutes 11.2% of India’s total export.
The Minister added that the Government has been able to bring central focus to food
processing industry in terms of its potential to increase farmer’s income, provide
employment and reduce wastage.
Other dignitaries present on the dais included Shri Jagdish Prasad Meena, Secretary, Food
Processing Industries, along with other senior officers of the Ministry.
Ministry of Agriculture & Farmers Welfare
Shri Gajender Singh Shekhawat addresses at the India-Russia Agriculture
Business Summit in New Delhi
Celebration of 70 years of India-Russia Agricultural Relations to be held in
Suratgarh, Rajasthan on 14th February 2018
As a part of the country-wide year-long celebration of India-Russia Diplomatic Relations,
since April 2017, the Ministry of Agriculture & Farmers Welfare organised two major
events, an India-Russia Agriculture Business Summit held today in New Delhi and
celebration of 70 years of Agricultural Relationship to be held in Suratgarh, Rajasthan on
14th February 2018.
Shri Gajender Singh Shekhawat, Union Minister of State for Agriculture and Mr Sergey
Beletskiy, Deputy Minister, Ministry of Agriculture, Russia addressed the India-Russia
Agriculture Business Summit 2018, held at PUSA, New Delhi. Several business houses
and leaders of business associations of both countries, working in agriculture sector
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attended the event. This will strengthen exchange of expertise to further business ties
between the two countries.
Apart from presentation by both countries that highlighted the agricultural trade
opportunities, there was intense discussion in 4 theme sessions on potential areas of
collaboration and trade in the fields of agriculture machinery; sanitary and phytosanitary
measures (both plants and animals); agriculture education and biotechnology; fishery and
sea products (including feeding, care and processing); and confectioner’s/baker’s, dry
fruits and coconut products. The discussions were facilitated by officers of Ministry of
Agriculture & Farmers Welfare and Ministry of Food Processing Industries.
The Russian and Indian delegations will visit Central State Farm (CSF) in
Suratgarh, Rajasthan on 14.2.2018, which was set up in 1956 with assistance from
erstwhile USSR. Union Minister of State for Agriculture & Farmers Welfare and Deputy
Minister of Russia will inaugurate Russian Machinery Museum, address a gathering of
farmers in which the veterans of the farm will be facilitated, and also visit Cattle Breeding
Centre. Russian scientists helped in laying the foundation of agriculture in the deserts of
Thar, which brought about a change in the agriculture farming in nearby areas including
fringe area of Punjab.
Ministry of Agriculture & Farmers Welfare
Union Agriculture & Farmers Welfare Minister, Shri Radha Mohan Singh
addresses the National Banana Festival, 2018 held in Thiruvananthapuram,
Kerala
PM addresses National Conference on “Agriculture-2022: Doubling Farmers'
Incomes”
The Prime Minister, Shri Narendra Modi, today attended the National Conference
on the theme “Agriculture-2022: Doubling Farmers' Incomes" organised at NASC
Complex, Pusa, Delhi.
Seven thematic groups made presentations on the following subjects:
• Policy and Governance Reforms
• Agriculture Trade Policy and Export Promotion; Market Structure and
Marketing Efficiency
• Value Chain and Supply Chain Management
• Science and Technology and Start-ups in Agriculture
• Sustainable and Equitable Development and Efficient Delivery of Services
• Capital Investment and Institutional Credit for farmers
• Promotion of Livestock, Dairy, Poultry and Fisheries as Engines of Growth
The Prime Minister appreciated the presentations. He also complimented the
farmers of India, especially for the big jump in production of pulses.
He said the Government is taking a series of coordinated steps to improve the
income of farmers. In this regard, he mentioned four aspects: reducing input
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costs; ensuring a fair price for the produce; reducing wastage; and creating
alternate sources of income.
The Prime Minister said that 100 per cent neem coating of urea has led to an
increased efficiency of the urea itself, while also increasing productivity. He said
that a study indicates that the use of soil health cards has led to a reduction in the
use of chemical fertilisers, while increasing production.
Shri Narendra Modi said that the Union Government is working towards
completing 99 incomplete irrigation projects. He added that 50 of these are likely
to be completed this year. With each completed irrigation project, he added, the
input cost of farmers would come down. He said 20 lakh hectares of farmland has
so far been brought under micro irrigation, through the Pradhan
MantriKrishiSinchaiYojana.
The Prime Minister said that ‘Operation Greens’ announced in the budget this
year, would benefit farmers growing Tomato, Onion and Potato. He said 22,000
GrameenHaats would be upgraded with appropriate infrastructure, and integrated
with the e-NAM platform. The farmers will have a facility within 5 to 15 kilometres
of his land, to connect him with markets.
The Prime Minister said that the amount sanctioned for agriculture credit has been
enhanced, to ensure easy availability of credit to farmers.
He said several initiatives are being undertaken to convert agriculture waste to
wealth.
कृिष एवं िकसान कल्याण मंत्रालय
***

Ministry of Food Processing Industries is Focusing on “Doubling Farmer’s
Income” - Smt. Harsimrat Kaur Badal
The first Mega Food Park in the state of Maharashtra, M/s Satara Mega Food
Park Pvt. Ltd. at Village Degaon, District Satarawas inaugurated today the
1stMarch, 2018 by Smt. Harsimrat Kaur Badal, Minister of Food Processing
Industries in the presence of Shri DevendraFadnavis, Chief Minister, of
Maharashtra. This is the 12th Mega Food Park operationalized in the country so
far and the 10th operationalized during the tenure of present government.
Speaking on the occasion the Minister said that under the visionary guidance of
Prime Minister ShriNarendraModi, Ministry of Food Processing Industries is
focusing on boosting the food processing industry so that agriculture sector grows
52

exponentially and becomes a major contributor to doubling the farmer’s income
and ‘Make in India’ initiative of the government.

To give a major fillip to the food processing sector by adding value and reducing
food wastage at each stage of the supply chain with particular focus on
perishables, Ministry of Food Processing Industries is implementing Mega Food
Park Scheme in the country. Mega Food Parks create modern infrastructure
facilities for food processing along the value chain from farm to market with strong
forward and backward linkages through a cluster based approach. Common
facilities and enabling infrastructure is created at Central Processing Centre and
facilities for primary processing and storage is created near the farm in the form of
Primary Processing Centers (PPCs) and Collection Centers (CCs). Under the
Scheme, Government of India provides financial assistance uptoRs. 50.00 Crore
per Mega Food Park project.
The Minister informed that the Mega Food Park will leverage an additional
investment of about Rs. 250 crores in 25-30 food processing units in the park and
would eventually lead to a turnover of about Rs. 450-500 crore annually. The Park
will also provide direct and indirect employment to 5,000 persons and benefit
about 25,000 farmers in the CPC and PPC catchment areas.
Smt. Badal also said that the present government is fully committed to providing
an environment that is smooth, transparent and easy for investors wanting to start
an enterprise in India and in a bid to make India a resilient food economy and the
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Food Factory of the World, the government has made Food Processing a major
thrust area of ‘Make in India’. The Minister said that food processing sector will
contribute immensely towards ‘Doubling Farmers income’ in the coming years and
the Ministry is working tirelessly to achieving this goal through implementation of
projects under the flagship scheme of ‘Pradhan MantriKisan SAMPADA Yojana’.
Smt. HarsimratKaurBadalthanked Chief Minister and the State Government for the
support extended by them in setting up the Mega Food Park.
The Chief Minister of Maharashtra assured that this food park will be one of the
best food processing industries in the country. Food Parks is need of the hour to
make the agriculture sustainable, he added.
Cabinet approves promotion of agricultural mechanisation for in-situ
management of crop residue in the states of Punjab, Haryana, Uttar Pradesh
and NCT of Delhi
The Cabinet Committee on Economic Affairs chaired by the Prime Minister Shri Narendra
Modi, has given its approval for promotion of Agricultural Mechanization for in-situ
Management of Crop Residue in the States of Punjab, Haryana and Uttar Pradesh and
NCT of Delhi.
The total outgo from the Central funds would be Rs. 1151.80 crore (Rs. 591.65 crore
in 2018-19 and Rs. 560.15 crore in 2019-20).
Components of the Scheme
i
Establish Farm Machinery Banks for Custom Hiring of in -situ crop residue
management machinery. Financial assistance @80% of the project cost will be
provided to the cooperative societies of the farmers, FPOs, Self Help Groups,
Registered Farmers Societies/ Farmers Group, Private Entrepreneurs, Group of
Women Farmers.
(ii) Financial Assistance to the farmers for Procurement of Agriculture Machinery and
Equipment for in -situ crop residue management. Financial assistance @50% of the
machinery/ equipment will be provided to individual farmer for crop residue
management.
(iii) Information, Education and Communication for awareness on in-situ crop residue
management. Financial assistance will be provided to the State Government/ KVKs, ICAR
Institutes, Central Government Institutes, PSUs, etc. for the activities to be undertaken
towards information, education and communication. The activities will involve mass
awareness campaigns through short and long films, documents, radio and TV programmes,
demonstration camps at various levels, capacity building programme, advertisement in
print media, star campaigning, award for Village/ Gram Panchayat for achieving Zero
Straw Burning, panel discussions on Doordarshan, DD Kisan and other private channels,
etc.
Beneficiaries
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i

Respective State Governments through District Level Executive Committee
(DLEC) will identify various beneficiaries and location - specific agricultural
equipment depending on the farming system and will identify and select
beneficiaries for establishment of Farm Machinery Bank for Custom Hiring and
procurement of machines on individual ownership basis to avail the benefit in
transparent and time bound manner.
ii The State Nodal Department / DLEC may tie up with the Banks for credit
requirements of the beneficiaries. Name and details of selected beneficiaries will be
documented at district level indicating Aadhar/UID numbers and the financial
assistance will be paid through Direct Benefit Transfer (DBT).
Implementing Agencies
(i) At the Central level the scheme will be administered by Department of Agriculture,
Cooperation and Farmers Welfare.
ii A National Steering Committee headed by Secretary, DAC&FW will formulate the
policy and give overall directions and guidance to the implementation of the scheme
by the State Government and will monitor and review its progress and performance.
iii Executive Committee chaired by Additional Secretary will oversee the activities of
the scheme.
(iv)
At the State level the nodal implementing agency will be the Department of
Agriculture of the concerned State Government. State Level Executive Committee (SLEC)
chaired by Principle Secretary (Agriculture)/ Agriculture Production Commissioner shall
oversee the implementation of the scheme in their State through regular meeting and will
provide inputs to Executive Committee for appropriate policy formulation. The SLEC
shall ensure that no crop residue burning takes place in the farmer field.
(v) The District Level Executive Committee shall be responsible for carrying forward the
objectives of the scheme for project formulation, implementation and monitoring in
the districts and will constitute Surveillance Committees involving farmers group /
progressive farmers to mobilize farmers for not burning the crop residue and will
also ensure active participation of Panchayati Raj Institutions.
(vi)
The DAC&FW will empanel the manufacturer of machines and equipment,
identified for in-situ management of crop residue alongwith their costs.
Background:
As per budget 2018-19 announcement, a special scheme to support the efforts of the
Governments of Punjab, Haryana and Uttar Pradesh and NCT of Delhi to address air
pollution and to subsidize machinery required for in-situ management of crop residue, a
new Central Sector Scheme (100% Central share) in this regard in the States of Punjab,
Haryana and Uttar Pradesh and NCT of Delhi for the period 2018-19 to 2019-20 has been
proposed.
*****
Institutional Credit to Farmers
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The Government of India/ Reserve Bank of India (RBI)/ National Bank for
Agriculture and Rural Development (NABARD) have, inter alia, taken the following
major initiatives for providing hassle free crop loans to farmers including Small
Farmer Marginal Farmer (SF/MF) :As per RBI directions, Domestic Scheduled Commercial Banks are required to
lend 18% of the Adjusted Net Bank Credit (ANBC) or Credit Equivalent to OffBalance Sheet Exposure (CEOBE), whichever is higher, towards agriculture. A
sub-target of 8% is also prescribed for lending to small and marginal farmers
including landless agricultural labourers, tenant farmers, oral lessees and share
croppers. Similarly, in the case of Regional Rural Banks 18% of their total
outstanding advances is required to be towards agriculture and a sub-target of 8%
has been set for lending to small and marginal farmers.
With a view to ensuring availability of agriculture credit at a reduced interest rate
of 7% p.a. to the farmers, the Government of India in the Department of
Agriculture, Cooperation and Farmers’ Welfare implements an interest subvention
scheme for short term crop loans up to Rs. 3.00 lakh. The scheme provides
interest subvention of 2% per annum to Banks on use of their own resources.
Besides, additional 3% incentive is given to the farmers for prompt repayment of
the loan, thereby reducing the effective rate of interest to 4%.
The Government has introduced the Kisan Credit Card (KCC) Scheme, which
enables farmers to purchase agricultural inputs such as seeds, fertilisers,
pesticides, etc. and draw cash to satisfy their agricultural and consumption needs.
The KCC Scheme has since been simplified and converted into ATM enabled
RuPay debit card with, inter alia, facilities of one-time documentation, built-in cost
escalation in the limit, any number of drawals within the limit, etc.
Under the Kisan Credit Card (KCC) Scheme, a flexible limit of Rs. 10,000 to Rs.
50,000 has been provided to marginal farmers (as Flexi KCC) based on the land
holding and crops grown including post harvest warehouse storage related credit
needs and other farm expenses, consumption needs, etc., plus small term loan
investments without relating it to the value of land.
RBI has conveyed to Banks to waive margin/security requirements of agricultural
loans upto Rs.1,00,000/-. Banks were advised by the RBI to dispense with the
requirement of ‘No Due Certificate’ for small loans up to Rs.50,000/- to small and
marginal farmers, share-croppers and the like and, instead, obtain self-declaration
from the borrower.
To bring small, marginal, tenant farmers, oral lessees, etc. into the fold of
institutional credit, Joint Liability Groups (JLGs) have been promoted by banks.
The State-wise details of number of accounts and agriculture credit disbursed to
SF/MF during 2016-17 as reported by NABARD is given in Annexure.
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RBI has issued directions for Relief Measures to be provided by respective
lending institutions in areas affected by natural calamities which, inter alia,
include, restructuring/rescheduling of existing crop loans and term loans,
extending fresh loans, relaxed security and margin norms, moratorium, etc. The
benchmark for initiating relief measures by banks has also been reduced to 33%
crop loss in line with the National Disaster Management Framework.
Post demonetisation, the Government has taken the following measures to relieve
the debt burden of farmers.
i. The Government decided that an additional grace period of 60 days for prompt
repayment incentive @ 3% will be provided to such of the farmers whose crop
loans dues fell due between 01/11/2016 to 31/12/2016 and if such farmers repaid
the same within 60 days from their due date in this period.
2 The Government also decided to grant interest waiver for two months
(November and December, 2016) for all short term crop loan availed from
Cooperative Banks between 01.04.2016 to 30.09.2016 and upfront deposit
of the same in the accounts of the concerned farmers.
3 NABARD raised market borrowing for short term borrowings at prevailing
market rate of interest for Rs. 17,880.78 crore and disbursed the same
borrowing under refinance for on-lending to Cooperative Banks at 4.5% rate
of interest during 2016-17.
Cabinet Committee on Economic Aﬀairs (CCEA)
Cabinet approves continuation, strengthening and establishment of
KrishiVigyanKendras till 2019-20
The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri
Narendra Modi has approved the proposal of the Department of Agricultural
Research and Education for continuation / strengthening, upto 2019-20, of 669
KrishiVigyanKendras(KVKs) established till 31.03.2017, 11 Agricultural Technology
Application Research Institutes (ATARIs), support to the Directorates of Extension
Education (DEEs) of Agricultural Universities (AUs) and all special programmes
associated with the Scheme and establishment of 76 spill over KVKs as already
approved in the 12th Plan.
Financial Outlay:
The financial outlay for the KVK Scheme [including Directorate of Knowledge
Management in Agriculture (DKMA)] for 2017-20 shall be of Rs 2,82,400.72 lakh.
Details:
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KVKs would act as knowledge and resource centre in the field of agriculture in the
district and would build models of technology uptake and farmers' empowerment
leading to support Government of India’s initiative of doubling farmers' income.
The special programmes which shall be initiated through the KVK Scheme are:
• a Network Project on New Extension Methodologies and Approaches; Nutrisensitive Agricultural Resources and Innovations (NARI);
• programs tilted Knowledge Systems and Homestead Agriculture
Management in Tribal Areas (KSHAMTA),
• Value Addition and Technology Incubation Centres in Agriculture (VATICA),
• Farm Innovation Resource Management (FIRM) and
• establishment of Agricultural Technology Information Centre.
Besides, Rain Water Harvesting, Integrated Farming System (IFS) Processing,
Fish seed production, ICT enabled services, green agriculture and strengthening
of soil health program shall also be supported. Further two important programmes
approved include the Farmer FIRST at 52 centres and Attracting and Retaining
Youth in Agriculture (ARYA) for 100 Districts.
The ARYA component is being implemented currently in 25 States through KVKs,
one district from each State with technical partners from ICAR Institutes and
Agricultural Universities for taking up entrepreneurial activities through skill
development of rural youth leading to employment generation. During the year
2015-16, and 2016-17, youth numbering 1,100 and 4,400 respectively have been
engaged through ARYA. It is, planned to enlarge this component to cover 100
districts by adding 75 more districts during 2017-20 period. The capacity
development of farmers and vocational training to youth (about 14 lakh annually)
will improve fruitful engagement in farming.
Convergence:
KVK may facilitate convergence and act as the nodal agency of several schemes
of the Department of Agriculture Cooperation and Farmers Welfare, Department of
Animal Husbandry, Dairying and Fisheries, Ministry of Food Processing Industries
and other Departments and Ministries focused on agricultural and rural
development through schemes like the Soil Health Card Scheme, the
ParamparagatKrishiVikasYojana, RashtriyaKrishiVikasYojana, the Pradhan
MantriKrishiSinchaiYojana; the National Gokul Mission; the National Livestock
Mission and the Pradhan MantriKisan SAMPADA Yojana to address issues
relating to micro irrigation, Integrated Nutrient Management (INM), Integrated Pest
Management (IPM), Livestock Management, Processing and Value addition and
use of mobile technology etc.
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Background:
KVK Scheme:
The KVK scheme is functioning on 100% Central funding pattern under the ambit
of the Indian Council of Agricultural Research (ICAR), Department of Agricultural
Research and Education (DARE). Till 31.3.2017, 669 KVKs have been
established, which are functioning as district level Farm Science Centres, the
mandate being, Technology Assessment and Demonstration for its Application and
Capacity Development. The activities include on-farm testing of technologies and
demonstrations, capacity development of farmers and extension personnel,
functioning as a knowledge and resource centre of agricultural technologies,
providing farm advisories using ICT and other media means on varied subjects of
interest to farmers. In addition, KVKs produce quality technological products
(seed, planting material, bio-agents, livestock) and make it available to farmers;
organize frontline extension activities; identify and document selected farm
innovations; and ensure convergence with ongoing schemes and programmes.
DKMA:
Directorate of Knowledge Management in Agriculture (DKMA) is mandated for
dissemination and sharing of agricultural knowledge and information through
value added information products in print, electronic and web mode; development
of e-resources on agricultural knowledge; and information for global exposure,
facilitation for strengthening e-connectivity among institutes of the ICAR,
Agricultural Universities (AUs) and KVKs; and capacity building for agricultural
knowledge management and communication.
Achievements under KVK:
In addition to the regular mandated activities, some of the remarkable
achievements of KVKs during XII Plan Include, establishment of 97 Pulses Seed
Hubs and organising 1,11,150 technology demonstrations on pulses leading to its
record production during 2016-17; sensitization about climate change effect and
implementing mitigation strategies by establishing 151 climate smart villages in
different climate stressed regions; developing a successful model of custom hiring
centre being adopted by State Governments; facilitating adoption of conservation
agriculture specially raised bed planting of soybean (3 million hectare in Madhya
Pradesh) and resource conservation technologies including Zero tillage, laser land
levelling and Happy Seeder (Punjab, Haryana, Uttar Pradesh and Bihar); creating
a platform of convergence at KVK level for educating farmers about benefits of
soil health and involving agricultural students in soil testing process; linking 13,500
villages with research system under MeraGaonMera Gaurav initiative;
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empowering 4400 youth for initiating economic enterprises under program titled
"Attracting and Retaining Youth in Agriculture (ARYA)" and involving 20,000 farm
family in participatory technology adaptation process under the Farmer FIRST
Project.
100 KVKs have started skill development program and 154 KVKs were further
added for skill development, in association with the Ministry of Skill Development.
KVKs are also mainstreaming indigenous knowledge and practices including
those available in tribal areas in the research programmes of the National
Agricultural Research System (NARS). During the last Plan period, 5500
germplasm accessions with unique characters and potential to cope vulnerabilities
were identified and registered with the Protection of Plant Varieties and Farmers'
Rights Authority, which would be utilised in developing new varieties.
KVKs are in the forefront for awareness creation through participatory approach.
In the recently held "Sankalp Se Siddhi" program conducted by 564 KVKs as
many as 49 Union Ministers, 284 M.P.s, 111 State Government Ministers, 300
MLAs and large number of Senior Government Officials participated along with
Five lakh farmers.
Cabinet Committee on Economic Aﬀairs (CCEA)
Cabinet approves fixation of Nutrient Based Subsidy rates for Phosphatic and
Potassic (P&K) fertilizers for the year 2018-19
The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri
Narendra Modi has approved the proposal of the Department of Fertilizers for
fixation of Nutrient Based Subsidy (NBS)rates for P&K Fertilizers for the year
2018-19. The approved rates for NBS are as follows:

Per Kg Subsidy rates (in Rs.)
Nitrogen (N)
18.901

Phosphorus
(P)
15.216

Potash (K)
11.124

Sulphur (S)
2.722

The CCEA has also accorded ex-post facto approval on the proposal of the
Department of Fertilizers subsidy paid on specific quantity of P&K fertilizers
received in the districts during February & March months in different years since
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2012-13 at the rates fixed for the next financial year which were lower than the
rates approved by Cabinet/CCEA for that year.
The CCEA has authorized Department of Fertilizers for releasing subsidy, if
required, as per the rates fixed for the financial year or of the next financial year
whichever is lower on the specific category/quantity of P&K fertilizers received in
districts during February and March months of the year in consultation with
Department of Expenditure.
Financial Outlay:
The expected expenditure for release of subsidy on P&K Fertilizers during
2018-19 will be Rs. 23007.16 crore.
Background:
Government is making available fertilizers, namely Urea and 21 grades of P&K
fertilizers to farmers at subsidized prices through fertilizer manufacturers/
importers. The subsidy on P&K fertilizers is being governed by NBS Scheme w.e.f
01.04.2010. In accordance to its farmer friendly approach, the Government is
committed to ensure the availability of P&K fertilizers to the farmers on affordable
price. The Government has increased the subsidy expenditure by Rs. 1913.07
crore in comparison to Financial Year 2017-18 to save the farmers from the impact
of increase in international prices of P&K fertilizers.
Agricultural experts and officers from SAARC nations at the three-day Conference
in Hyderabad
SAARC accounts for one-fourth of the global population and around 67 percent of its
population lives in rural areas (as per 2014 statistics). Almost half of the workforce is
employed in the agriculture sector and around 42 percent of South Asia’s landmass is
under agricultural operation. Much of the agricultural production in the region is
undertaken by small holders and an average range of landholding in SAARC countries
varies between 0.3 to 1.4 hectares. Agriculture plays a central role in South Asian
economies, lives and livelihoods. Crops grown in the region are important, both for
regional and global food security.
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